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Advice on Setting Up China’s Personal Credit System

GU Wei

(School of Finance , Shanghai University of Finance and Economics , Shanghai,China,200083)

Abstract: Personal credit system is regarded as lubrication oil for consumer credit by
finance experts, based on the relative experience of many developed countries. Personal credit
system plays an important role in improving the efficiency of credit and lowering credit risk.
At present, there are high degree of information asymmetry in consumer cerdit in China,
which seriously limits the promotion of consumption credit. According to the author, the key
solution is to set up personal credit system based on credit reporting business.

Key words: personal credit; credit reporting business; consumer credit; information a-

symmetry; moral hazard;adverse selection
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