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An Empirical Study on the Perisistence of Earnings
in Shahghai Stock Market

WANG Zhi-tai
(School of Accounting , Shanghar University of Finance and Economics , Shanghai , China , 200433)

Abstract: Accounting earnings can provide value-relevant information to investors in
China's stock market. We choose the persistence of earnings, one of the factors that contrib-
ute to the quality of accounting earnings. as the start point of our research and use the profit
from principal operations as the proxy variable of permanent earnings to examine whether the
market can differentiate the accounting earnings of different persistence. Qur findings. based
on manufacturing listed firms in Shanghai stock market, indicate that investors are not able
to differentiate the distinct economic implications of different earning items.

Key words: the persistence of earnings; earnings response coefficient; the ratio of prof-
it from principal operations to total profit; the unexpected earnings; cumulative abnormal re-

turn
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Inspiration to China from Asset Securitization
of International Capital Market

SUN Jian WANG Jun-hong

( The School of Economy and Trade in Ocean University of Qingdao ,» Shandong Qingdao ,266071)

Abstract; Asset Securitization has been the most important financial innovation in the
international capital market since 1970s. This trend is more obvious since 1990s. In our opin-
ion, Asset-Backed Securities is helpful to expedite the reform in financial system, financing in
economy construction,and so on. Therefore, we are trying to discuss the above issues and
probe into the suggestions on how to develop the Asset Securitization.

Key words: international capital market: Asset Securitization; Asset-Backed Securities
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