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Analyze the Difficulties and Countermeasure in
Interest Rate Liberalization of China.

XIE Yun-shan

(T'he School of Finance,Shanghai University of Finance and Economics, Shanghai,China,200433)

Abstract: The financial liberalization ,with interest rate liberalization as its main con-
tent,developed into a world-wide profound revolution in finance in recent 30 years. China is
now in the period of economic transition with a under-developed market economy and a weak
microeconomic base which need to be consolidated. We haven’t made break-forth in financial
system reform. Under such conditions, our reform in the liberalization of interest rate will
meet challenges and risks. However, with the development of a market economy with social-
ist characteristics and the integration of global economy, the liberalization of interest rate
must be carried out,considering the situation that China is now at the threshold of WTO. Ac-
cording to the features of China’a financial reforms, the liberalization of interest rate should
be carried out step by step.
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