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A EA 35 E 10 5200, 3X R G TE H A R 00 ) B2 75 52T, 17 S Bl 5 44 1Y
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AN FE LS W BLA A B, TR B AR M (B (McGuireZE, 2014) . Fo A 1HEBF 5T BE A BB 4 0 A
T 7 P 3 S ¢ o AL R AR L, A 6 44 S 36 WH BRSO T B G 5 I (L 0 s £ 2R B T 4
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T YA RRAE T A5 R FR A M, AT i EDittmarFl Mahrt-Smith (2007 )& 1E A9 Famafll
French (1993 )RR i+ I 45 A U {8 o XA 5 A X (2) A, A3l 78 S i 2 i e i, R
N E T A S R E G, A S ISR &5 BOBONEE ) 28 B0 L, K >4 i) 4 ) AR
i, B{K 7, Cash, BTD, DDBTD, Earning. Interest, Dividend€ X [f] I3, CashFlow 5 £ & Bl 4=
TN, MV A28\ Ty, CAPEXCh 23 R BE AR 3
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BSnslk i BT AT A B LT 28 ), S B ES He AS A A AE S i (B AR BT AT W 227 B 7 1% A1 99% 73 il
B &St 4 R AL B (winsorize ), T A3 B 15 1734 WAL, 28 1 4728 B0 E X 531,
#1 EEEXLSHH

BT A B A g L5 UL
Ret &G ES AN I 1] 4% 26 5 77 3 [l 4R 2 1) 22
Cash MNEFE = B M B 4 5 A B o A
BTD SR R LRI B 22 (BT 2 v FINE-FT A8 2 /42 SO/ 3

DDBTD S TE RIS AR 2 5 | A A ik 2 WY | H 1/ 5% 22 : BTD,=aTacc,Huite,

Earning RS T H R4 AR5 4 2 I00 H A AT 1R

NetAsset e RESHENEENE

Interest FIE R I 5% 2 F

Dividend syl A5 IR 5 U R B AR

Leverage FAFZR RS R RME =
NF eI JBEAL R B 5 1 i 2 Rl R 1R A

Fe2oh F BAR BB PG T 45 S Ret?IE 240.0191, FrifE 22 °40.4834; ACash¥{H >470.0266,
FRifE 2 470.1251; BTDIJE 40.0107, bRifE 2 $70.0409; DDBTDIJ{E —-0.0015, brifE2£40.0311,
S5 AR NA REZES AP B 56| A EAEarning . ANetAsset, Alnterest, ADividend,
Leverage, ANFI B IR 22 5 LA SCHRIE AR — 3, A B E £ 5.

F2 iRt

HfE A hRifE2E /ME 2543 fiL 7553 IONIE
Ret 0.0191 —-0.054 9 0.483 4 -1.0597 -0.209 1 0.148 5 2.298 2
ACash 0.026 6 0.007 0.1251 -0.269 2 -0.029 4 0.057 4 0.645 1
BTD 0.010 7 0.009 2 0.040 9 -0.216 3 —-0.001 5 0.027 3 0.1253
DDBTD —0.001 5 —0.000 6 0.0311 —0.142'5 —0.014 4 0.013 5 0.0819
AEarning 0.012 0.003 4 0.061 2 -0.160 5 —0.008 8 0.0189 0.360 4
ANetAsset 0.168 0.091 3 0.3395 —0.606 1 0.009 1 0.236 2.049 5
Alnterest 0.002 3 0.001 1 0.010 8 —0.036 8 —0.001 5 0.005 5 0.05
ADividend 0.001 5 0 0.007 4 -0.018 8 0 0.002 9 0.034 3
Leverage 0.492'5 0.495 6 0.209 7 0.063 3 0.346 0.6322 1.226 6
ANF 0.021 3 0.001 0.279 8 —0.898 5 —0.067 4 0.086 2 1.3932

Fe3 0 T BARRAN S BB R N3] LU B, 2% 35 238 18 2 ) 0 AH 5% 3 507 5 Bl vl 42
SO N, AR ) 2 ALk
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F=3 HXRHEE
Ret Cash BTD DDBTD | Earning | NetAsset | Interest | Dividend | Leverage NF
Ret 1.000
ACash | 0.161 | 1.000
BTD 0.133 | 0063 | 1.000
DDBTD | 0.136 | 0.169 | 0725 | 1.000
AEaming | 0242 | 0206 | 0223 | 0261 | 1.000
ANetAsset | 0.157 | 0266 | 0.112 | 0026 | 0.188 | 1.000
Alnterest | 0.004 | 0032 | —0.053 | —0.064 | —0.181 | 0261 | 1.000
ADividend | 0.130 | 0.06 | 0.113 | 0088 | 0174 | 0.104 | —0.007 | 1.000
Leverage | 0.013 | 0139 | —0325 | —0.139 | 0090 | 0208 | 0.154 | —0.022 | 1.000
ANF 0.075 | 0341 | 0015 | —0.043 | 0.124 | 0447 | 0057 | 0.006 | 0022 | 1.000
(=)@ )aLs R 50 F4 EAEER
7R S i 2% 22 B A R I 18 R DR Bk Ret
FILRE o B4 F A O 1B 22 ) AR v N, A W @
L B T2 B 3R T v B L ACash 0.405 2%%%(2.79) | 0.503 9***(3.73)
B4 P AT RS B I 38 HL IR B 8 4 (1) Bl o, BID | 0737 4mHs.99)
A0 2 s 55 B B3 2 RBTDAR Jy D D SO ] 6.02957H339)
LAY A B % T B TD ACashf) 2 50k DDBTD 0.848 4*¥*(5.59)
) DDBTDx*ACash 6.731 9%¥*(4.07)
6.0295, 1£1%/KF b I 2 . 3X & WH B SO 3 %ot ,
B F A (L 0 T o S 45 ()51 ABaming | 1.467 5¥%%(13.23) | 1.453 8***(12.98)
: ANetAsset | 0.1352%%%(6.26) | 0.149 9%**(7.08)
L FATV A 2 VL R 2 S5l D i 5 2 Alnterest 0.798 0(1.45) 0.782 9(1.42)
DDBTDAE N B HLE () 22 5, S HIUDDBTDX  Apividend | 4397 0%++(6.53) | 4.536 3+++(6.79)
ACashif) R H46.7319, FE1%/KF B IX 5 Cash,, 0.111 7#%%(3.69) | 0.106 4***(3.51)
B F A ] )9 45 50— 20 X B R F AN Leverage | —0.0362*%(~1.84) |-0.064 4***(-3.61)
SR 2 77 48 1) B 4 7 4 i A il 25 R T B ANF ~0.0372(-1.61) | -0.030 1(~1.31)
FEAE IR E AR, X IR MBS (18 & ACashxCash, | 0.4512(1.52) 0.582 8*(1.90)
I - TE 1] (0, DR I o} A AT 10 18 I B IR 42545 LeveragexACash| —0.343 3(-1.56) |-0.561 6***(~2.60)
B FIER B EN . B S22, X Ao iR -0.057 6(~1.52) | -0.037 6(~1.01)
T R T3 B 0 22 B E 4 L oK Jk 1 4 il i Hl
(2015) 4.5 42 7 BLUCHLEXS B 4 1547 01 1 1) il il il
SO, W e DU AR S 5 R L AR, v B B
LB R EN B G EREEM SR, AR 0.0% 0100
F 20.063 4 18.997 7

2 FE AT TR T 7T 1 18] J&2008—20124F, 1 FR AH
K, X RERE S B R AR 2 —.

ACashBl & +57H 27453l . AEarning i 2% 5 1% )l 25 31 | ANetAssetid #¢

VG S RN S (R, e o 60 IR
1% 5% 10% 7K b 52 (R KL . R A .

75 2y fl ADividend B F

75 % Wi 2% e 00 Dl i 28 5 M) S 25O 0E, ERA B A ARl 1 R T 3G 00 L v 0 7 4G A
I S AT 5 4 5 8 780 1] 1 3 . Leverage AL AT 28 2. 35 4, 1a WH 17 (53 7K ~F- o) 7 201 [l 41 8 A7 — 2 1) 17
1] 520 . iX 5 Faulkenderll Wang (2006 ) f1 Tong (2011 ) BF 73 4% & — 5.

h T PRIESS SRR Fafa i, AR SCIA 8 F Dittmarfll Mahrt-Smith (2007 ) B9 3 4 155 M E AR R 347
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WAL, 3 B 56 5 Bl 42 F5 A B Cash/ Bl 90 o 5 REENR
TaxA% IV R 5. 26545 T %A i [l )9 25 MV
%, %2 H. I BTD*Cash, DDBTDxCash#) 2 % 4% (w 2
915285771 31.8007, HLATE 1% KT | 2 Cash 0.124 6(0.60) | 0.647 4¥%*(3.32)
LRV B MR G By T R
N, 5 Faulkenderfl Wang (2006 ) (1) 15 B [u] 9 2% DDBTD 4517 S*r(_6.24)
REA—H KRR R REAET ppTD<Cash 31.800 7+%*(7.18)
i, CashFlow 0.155 6(0.50) 0.052 1€0.16)

(=) #—F R ACashFlow ~0.193 4(~1.62) | —0.220 0*(-1.92)
1A B B4 T R ACashF., | -0.3429%*(-2.16) | —0.246 6(~1.56)
A1 T B4 T R T e S L ANetAsset | —0.1573(-1.60) | 0.007 0€0.07)

) ) X ANetAsset,, | —1.153 2%%%(~6.73) | ~1.133 5%¥*(~6.59)
PR E (0 I G A RER AR ) IR Y 22 lnterestL 5.543 9%%(1.99) | 6.943 9%*(237)
BN S, M S BB AR A 52 45 R (Disatnik Alnterest | 7.098 4*¥*(~3.24)|7.626 3***(-3.46)
4§, 2014) o Y BUNSCILEE W] DL SR8 N BL 4 15 A Alnterest,, | -5.746 2%**(~2.80) | -6.167 8***(-2.91)
I, BLA AN R PR i ) 2w i) a2 Dividend | 17.473 2%%%(6.55) | 18.117 0%**(6.81)
MBS R AN R A B R A &0 A2 ADividend 0.0863(0.06) | —-0.0527(-0.04)
(McGuireZs, 2014). Bl 4 Ji R0 M i 945 7] ADividend., | 8481 9%+%(5.43) | 8832 3%%(5.86)
L SE B MR T 4 0 T4 (i B ) 1 CAPEX L0529 1#(~1.80) |-0.769 9***(-2.60)

X ACAPEX | 0.9552%%%(6.99) | 1.037 9***(7.36)
Zé\%{aiﬁ ’ jﬁﬂ f%ﬁ}tﬁ&;ﬂﬁ{ﬁ, lflﬁﬁ%% ACAPEX,, | 0.5074%%(238) | 0.451 6**(2.15)
417 XS BLCHLIEE BL1 23w LB Y AMV  10.340 0%**(~14.23)-0.329 1***(~13.40)
PEAY e 1.803 5%**(5.85) | 1.713 6**%(5.52)
K6 T B A IR AN B E B ARk R il st Pt
P4 Fe A AL M) 1 [l U 485 2R B 4 U7 1) AN Tl GERE Pt P
8 PR R R B 4 0 B R g, IR R IE N 14736 14736
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Appropriation of Private Interests or Forced by Existence:
The Net Effects of Tax Avoidance on the Value of Cash
Holdings

Chen Shenglan , Jia Siyuan

(School of Economics and Management, Inner Mongolia University, Inner Mongolia Hohhot 010021, China)

Abstract: The research based on developed capital markets shows that companies are
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mainly motivated by the appropriation of private interests of executives to carry out tax avoidance
to save cash. However, under the backdrop of relatively high comprehensive tax burden on
companies resulting from specific institutional environment in China, corporate tax avoidance to
save cash is likely to the satisfaction of corporate survival and development. This paper examines
the net effect of tax avoidance on the value of cash holdings by market-oriented methods. The
empirical results indicate that returns brought from cash saved by tax avoidance are bigger than
costs possibly brought, namely there is a significantly positive net effect. Further study shows that
positive net effect of tax avoidance on the value of cash holdings mainly comes from companies
with cash flow uncertainty at higher level or higher price-cost margin. As for China as an
emerging market, actual tax burden on companies is still heavy, and the reduction in

comprehensive corporate tax burden is still the primary objective of policy makers at present.
Key words: tax avoidance; the value of cash holdings; cash flow uncertainty; price-cost

margin
(wiEHmE: & %)
E#FSIT

Abstract: In recent years, Chinese government takes value-added tax reform as an
important measure of reducing tax burden and promoting industrial upgrading. This paper takes
VAT transformation in 2009 and a reform to replace the business tax with a value-added tax in
2016 as subjects, and uses event study to test investors’ attitudes toward value-added tax reform. It
finds that during VAT transformation, the cumulative abnormal return was significantly positive;
the cumulative abnormal returns of transition regions, central SOEs as well as value-added tax
industries are significantly higher than these ones of pilot areas,local SOEs and business tax
industries respectively, illustrating that investors favor VAT transformation policy and are able to
distinguish the main beneficiaries of VAT transformation. At the same time, it finds that investors
also favor the reform to replace business tax with value-added tax. But the cumulative abnormal
returns of involved industries are significantly lower than the ones of uninvolved industries. It may
be due to high expected transition costs and spillover effects of the reform. It defines market
reaction to the tax reform by studying investors’ attitudes toward value-added tax reform, and

provides evidence for comprehensive evaluation of the VAT reform.
Key words: VAT transformation; market reaction; CAR; event study; a reform to replace
business tax with value-added tax
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