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Impact of Sequence of Entry on Firm Export Duration

WEI Zi-ru, LI Zi-nai

(School of Economics and Management s Tsinghua University , Beijing 100084, China)

Abstract: This paper analyzes the effect of firm sequence of entry into
new export markets on firm export duration. Because of the positive externa-
lity of the first firm that enters into the market, namely the pioneer firm,
the analysis of the advantage of its survival rate is of great policy implication.
Based on the monthly export data from China customs, this paper makes a
survival analysis of the pioneer firms and their followers in new export markets
of 2002. Results are shown as follows: firstly, the survival rates of entrants in
new markets are overall low; secondly, the early survival rate of the pioneer firm
is higher than the ones of the followers, but this advantage could not last long;
thirdly, the analysis of the survival of firms with more than three months indicates
that the followers present longer average export duration. The regression analysis
by the adoption of a Cox proportional hazards model reaches the conclusion that,
after the control of the characteristics of state, industry and firm levels with regard
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to the destinations, the findings above-mentioned still exist and are very robust.
Therefore, it proposes that governments should provide appropriate adequate sub-
sidies for pioneer firms.
Key words: export diversification; sequence of entry; export duration;
Cox proportional hazards model
(UHE% 4 B —r)

(L% 50 70
the continued accumulation of production factors such as population and cap-
ital led to the increase in land prices. Based on the analysis of the English ar-
chives of Municipal Council, this paper employs the econometrics method to
empirically study the relationship between urbanization and land prices in
Shanghai international settlement. It arrives at the conclusion that the land
prices affected the investment of public capital through land tax and promo-
ted the urbanization development. As the growth of land prices accelerated
after 1920s, Shanghai international settlement began to face the high costs
of urbanization. And the condition of land use and supply and land tax sys-
tem are the key to the release of high costs pressure of urbanization.

Key words: Shanghai international settlement; urbanization; land
price
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