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PFIE R BN g 1k L5 TR R () SR 9 TP 2 R A NS T 5 AT () Y R S T
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B 1 Pl % 7 25 AT LA G bR UE A B2 4 E TR T R SRR S AR G, HOR R AE . iAE
{ZFIARER (2015) % B L 7 B2 05 8 B8 6 1E 1 T3S 2 W) A R b S o P 3 Bk 25 TE KOG, DA T 3R W
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Do Investors Listen for the Meanings behind Executives’ Words?
An Empirical Analysis Based on Management Tones

Lin Le'.Xie Deren®

(1.School of Accountancy ,Capital University of Economics and Business ,Beijing 100070,China ;

2.School of Economics and Management , Tsinghua University ,Beijing 100084 ,China)

Abstract: Do investors listen for the meanings behind executives’ words in China?
Based on the management tones data in earnings communication conferences of Chinese lis-
ted companies from 2005 to 2012, this paper investigates this issue by using textual analy-
sis method.It finds that the investors react positively to net positive management tones,es-
pecially negatively to the negative management tones. The findings suggest that,in highly
“sense” context of Chinese culture,investors do listen for the meanings behind executives’
words; management tones are informative and earnings communication conferences of
Chinese listed companies have their values. Moreover, the results indicate that “bag of
words” approach and tone words list are applicable to some extent in the Confucian culture
context and are worthy of further study.

Key words: management tone; earnings communication conference; textual analysis;

information content; market reaction (FTiEHRE R &)
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