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Do Institutional Investors Actively Manage Media Coverage?

Lu Dong', Fu Peng”, Yang Dan'

(1.8chool of Accounting s Southwestern University of Finance and Economics, Chengdu 611130, China;
2.Capital Market Institute, Shanghai Stock Exchange, Shanghai 200120, China)

Abstract: This paper empirically examines whether institutional investors manage
media coverage to get abnormal returns. It comes to the following conclusions: firstly, the
effect of media coverage on stock prices complies with attention-driven effect, namely the
number of media coverage is positively related to abnormal returns; secondly, institutional
investors use the attention-driven effect of media coverage to obtain abnormal returns,
namely institutional investors have short-term speculation by making information noises
through the media to guide market hot spots, thereby confirming the hypothesis of active
media management; thirdly, the media management of institutional investors increase the
possibility of future reduction by a big margin in stocks held by them, leading to greater
stock price crash risk. This paper organically combines institutional investors and media
coverage, extends the literature of related domains and provides evidence for further speci-
fication of institutional investors and media coverage.

Key words: institutional investor; media coverage; media management; stock price

crash risk

(Ties 8 R 1)

(L#&EF 26 T)

human capital, central & local transfer payments of science & education and the degree of

marketization are positively correlated with GDP per capita in a province. Evidence shows
that the incidence of poverty in a province has the indirect effect on GDP per capita by af-
fecting innovation potential indexes, but there is a direct negative relationship between the
incidence of poverty and employment rate. In a long run, as for innovation potential inde-
xes, the changes in the incidence of poverty have the greatest effect on human capital, and
resulting role in the economy is the most serious; and the changes in the incidence of pov-
erty have weaker effect on central and local fiscal input and resulting indirect role in the e-
conomy, but there are still small differences as for the effects. It points out that govern-
ments should pay attention to the effect of the shortage of regional innovation potential re-
sulting from poverty on stable economic growth.

Key words: poverty; innovation potential; economic growth; difference GMM; Koyck

geometric distributed lag model
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