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Divergence = B, +B,CLVariable + ,Controls + Year + Industry + & Q)
Horp, CLVariable 1345 9152 o 0 AU VE (S B (CLdisclosure) . W] #RAKAT B 18 (CLvisual) . SCA A 52
P (CLreadability) Flfi 2 0 it 25 5 46 b5 (CLquality) o G0 B, 525 SR 67, W56 RA 11 52 o 45 B B K
TGS B Z | SO ] SR i, MLAG 4 5% 38 T 040 2 D 0 BN

M, SRIEL RS

(—) TS T x2 NHBEEENTEMN

22 B T AR F BT R A AL, ey, FaT— o
FEA N A A RBE NI PRS2 FFIIE SR A FAENH 2579.36 51.11%
A S HLRA 2 R T 0, 2 B AR BEBEH 2110.19 41.81%
98.5%. ¢ 3 BN T AR 3C F BAR R (Wl A 1S PR 16112 3.19%
A, R I W4 (Divergence) HI3 L 121.34 240%
{E 2.068, F5HE 2 2.730, KU1 T e - o
IPO 7w, HLA R A (4 43 1B BE AR TR AR 25 57 AT 1304 025%
B 52 bR AR P15 B &5 (CLdisclosure) I ¥ {E N LA NS 536 0.11%
12.89; "] #4LAF BB (CLvisual) B ¥ {E N 8.276, QFII #LH 6.03 0.12%
A (0] 42 bR Fp [P 3 R0 A% o M 3928 475 X &t 5046.52 100.00%

TE: CRIBIESRSE 5 IR RIS AT S R B LG I I )

ARA] B (CLreadability) Y {E 0 46 % {E A
7.296, W] [m] 52 ok Hh B FAL T 7.296 /a4
ALl W 22 ARG, DL 1A bR SR 1) 424 256 F
FFRAT I, — KON R AE X 2248 In) i) 1 0] &2

Wy £ NI /A N BN I O A Ny i)
PR BC BT AL L G A B LMV B 3, 2l e v 45
KREP T 2K, 5 TR ATFRERKIAS ST
.

FHE] 30953 IR AL W 2R B IPO A% )1 58 B0 (CLrounds) B 418 N 2.788, 3% B %
)1 2.8 245 A7 B R A S B I A L (RD) B SAME M 1%, B =126 R (ROA)
H11.3%, % P= 5K (Lev) (I I{E A 35.9%, B0 H RBHEIAR 2 5 E i & L w5 ZR) ARFLAT B4 A5
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®3 EETEMAMESEIT

g FEAC HE brifE2z /ME GRS RR(E ez
Divergence 198 2.068 2.730 0.011 1.254 15.79 15.78
CLdisclosure 198 12.89 0.371 11.96 12.88 13.87 1.905
CLvisual 198 8.276 0.437 7.258 8.278 9.679 2.421
CLreadability 198 —7.296 0.719 —9.682 —7.284 —5.257 4.425
CLquality 198 6.000 1.972 3.000 6.000 9.000 6.000
Inquirynumber 198 8.457 0.389 7.465 8.443 9.112 1.646
Inquirylength 198 3.877 0.673 2.079 3.970 5.380 3.300
CLrounds 198 2.788 0.943 1.000 3.000 6.000 5.000
Disclosurefee 198 0.650 0.346 0.048 0.605 1.643 1.595
Underwriter 198 0.606 0.490 0.000 1.000 1.000 1.000
RD 198 0.110 0.088 0.025 0.082 0.541 0.516
ROA 198 0.113 0.069 —0.061 0.096 0.306 0.366
Size 198 20.34 0.904 18.81 20.21 24.26 5.450

Lev 198 0.359 0.180 0.076 0.326 0.934 0.858

(=) S5 R By

1. IPO W A% 10) ) [0 52 R {5 ELARRAIE 55 9 30 2 D 4

4 5)7R 1 )i el A pR AR ELRRAE 5 T A 5 UL A3 B Il A5 2R 3 (1) Sy 18] 52 R RO 1
& B (CLdisclosure) 5 W T 1 4 2 W43 B (Divergence) i) B 45 3| CLdisclosure W) 22BN
—2.203, 7F 1% 7K I 2, R W] 01 52 pR R PR A7 8 B 38 B 22, I 3R) 10 2 DL 0 B AR 371 (2)
Sy 181 &2 ok T AR A B i (CLvisual) 5 W T 4 B L 43 ; ( Divergence) A [RNA 25 5, CLvisual 1) %48
H=1.475, WAE 1% H7KF F 3, R W1 A1 52 ok il A0 A 0 Bl 6 8 22, I 0 2 D0 4 BB BRAEG . %71
(3) K 115 pR SCA W] 352 P (CLreadability) 5 W T 4 B W4 5 (Divergence) 1) 7] 19 4%
CLreadability B 2 %0H—0.540, 78 5% WK I 8 3%, 2 B [0 42 pR SCAS R 2 P 5, X0 0 4 2 D
S REAR . B (4) R Bl & {5 B B (CLquality) 5 W T 14 2 WL 5 1 ( Divergence) 1 8] 17 25 5,
CLquality 1) %00 —0.287, 1€ 1% 7K1 g 3, 32 B [m] 42 ok {5 200 26 /=g, I 9R) 41 2 DL 5
1. TEL 52 X I+, CLdisclosure., CLvisual , CLreadability 1 CLquality ¥4 I1— " FRUEZ, B T4
LAY IR AL 39.5 4~ 311 A4S 18.8 NI 27.4 AN 43 o RaR S5 B 3Re T A SCRY (BB 1, B
(5] 96 5] 2 PR AR PE AR S K TGS BB 22 | AT P vy, 0 R ) B Ak A% O A
P N/ NS B2 N5 o W I £y NP s 7 11 B P S N A 79 2 3 I G K = 5
A

&4 1PO EAEERFERFESW THNEL S B

(1 (2) (3) (4)
Divergence Divergence Divergence Divergence
CLdisclosure -2.203"
(-3.68)
CLvisual —1.475™
(=3.31)
CLreadability —0.540"
(=2.27)
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&k 4 1PO BLARSE R EBFHES W TEANE L

(1) (2) (3) (4)
Divergence Divergence Divergence Divergence
CLquality -0.287"
(-2.96)
Inquirynumber -0.031 0.058 —0.366 —0.054
(-0.03) (0.06) (-0.40) (-0.06)
Inquirylength —-0.152 —0.134 0.025 —0.069
(-0.35) (-0.30) (0.06) (-0.16)
CLrounds 0.479" 0.298 0.017 0.225
(1.93) (1.29) (0.08) (0.99)
Disclosurefee —-3.248"" -3.300"" —-3.280™" -3.272""
(=5.64) (-5.69) (=5.56) (~5.60)
Underwriter —0.012 -0.152 -0.199 —0.102
(-0.03) (-0.41) (-0.53) (-0.27)
RD 6.861"" 6.659"" 6.296"" 6.867""
(3.15) (3.04) (2.82) (3.11)
ROA 0.522 0.583 0.635 0.605
0.17) (0.19) (0.20) (0.19)
Size -0.538" —0.547" -0.710"" -0.607"
(-2.03) (=2.05) (-2.69) (—2.28)
Lev -0.203 -0.329 0.061 -0.011
(-0.18) (-0.28) (0.05) (-0.01)
_cons 40917 24.85" 15.74 1633
(3.65) (2.53) (1.57) (1.66)
Year £yl ] ] £yl
Industry il il i eyl
Observations 198 198 198 198
Adjusted R’ 0.334 0.325 0.304 0.317
TE: 58 THEL ™R BIFORTE 1%.5% il 10% (/K7 L3,

2. MW A B PO A% RV 8] 52 pR A5 SRR S5 9T 3 8 DL 23

AR SCHE BRAR A TPO R = AF B K BB FR A B0 2, AT TR (D) o 3 5 4ty 1 4ol

AN B S PR AR SRR AE 5 R A 5 UL R B R AR . 81 (1) =31 (4) R, 5 Al ik A B A
BRI, 19152 o 5 B

AR 2355 51 (5) =51 (8) o, Al i A B AR i, [0 52 bR 45 B AR AR
MR B RF N EIRERERN, IE R B A, AR PR, B9 S R AT N Z (S

SN X PR B A g o T, e R ) (] 52 R R B R BE L AR B T A AR T B R Y S T T

R, R AR L 5 B0 2 18] LR WA 5 538 2 18] 45 BN X R, 2E 1 B0 R0 1 3400 36 I 23
®S5 BREANIPO [EHEE R ESFHES M TANERLS 1

v | o | ® | W & | w | o | ®
WEEBNE UV T IN
Divergence | Divergence | Divergence | Divergence | Divergence | Divergence | Divergence | Divergence
CLdisclosure —0.805 -2.8117"
(-0.91) (=3.24)
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gERS MEAHRAN. PO BRAEERFERFESNTEANER D

o | o | ® | @ ®» | e | o | ®
WEAEBAL WEEE AR
Divergence | Divergence | Divergence | Divergence | Divergence | Divergence | Divergence | Divergence
CLvisual —0.765 1664
(-1.15) (-2.72)
CLreadability —0.542 -0.678"
(-1.58) (=2.01)
CLquality -0.163 —0.409™"
(=1.20) (=2.98)
Controls il il il ] ] ] il il
Year Fl Industry| il il ] ] ] il il il
Observations 99 99 99 99 99 99 99 99
Adjusted R° 0.259 0.264 0.274 0.265 0.460 0.442 0.420 0.451

TSN T, 23R TE 1%.5% Fil 10% HY/KF B
. EF PO Hi#%in) i iR 5 B AFAERY 53 #7

(—) [0 52 bR £ S8 4L HY 52 1

BB T AR T i Y IR SR A2 R, B R A T R B A BB PR E A o AR
SRR AR BE S A AT L 1l o A LI ) LS, 0] 980 [ 52 S e Ay T H3ig SCAPF 9 T 8 A R 2, 0] A
[1] 2 17 224 [ 58 [ 380 1) R, A AT O, 408 i B0 e, ol 0 250 1 O [ 2 e o e, () O A O b ke A
WITCAY THBR T I8 Z AL, WY A5 S 88 i S80Ik — Bt A n] SR AR . B A2 BT 1 4 R0 BTG ¢ 4x T
) ) 2 Hh B S BRVRBE TR S DA D U, e R 5 L R T, 901 kg JBEASL 4 e B M e A A
B RN FRE % NN 4 /NS R BE R R VAL Y 2 a W DS R =2 ) s N A A S S BN
T o A4 Fe )i [ ARS8 0 A — Bk BB B AR, b S PR SR IR 22 IR . 7 b ST AE R
S )iy b WL 1 AT 5 B B A — Bl e R S S U, W R — e [PO A% 1R] ]
SRR AR AP W] R At o AR SCHIUY >4 (0] 52 pR A7 16 £ 15 4t T TR0, [ 52 bR £ SRR X6 I 30
T UL 5 B W D553

PR SO F ] A R R A A A A S LTS ) R 4, SR A THRE AL (1) 3% 6 R BI (1) =511 (4) J [m]
SRR AR B At T (4 U 25 2R, (0] 52 R {5 B AR A o 1) 1] 0 3R B 2 A0 7 5% Y OKF 1 B 2508
15 511 (5) =51 (8) Ay [m1 52 pR A7 A A5 S AL T Y P12 2R, (0152 o 5 R R AR AL 10 1Y R B AN 2

Fo HEERRFELURARIT

o | o | o [ ® © | e© | o | ®
Il 5 bR AN AE AR B4 Il & 77 AR S AL
Divergence | Divergence | Divergence | Divergence | Divergence | Divergence | Divergence | Divergence
CLdisclosure —2.734" —0414
(-3.36) (-0.38)
CLvisual —1.964™ -0.851
(=3.13) (-1.22)
CLreadability -0.773" -0.128
(-2.17) (-0.35)
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gk 6 MEERFER4URIITM

(1) (2) (3) (4) (5) (6) (7) (8)
I8 52 bR AN FEAE AR R AT 15 52 bR A A A7 R At
Divergence | Divergence | Divergence | Divergence | Divergence | Divergence | Divergence | Divergence
CLquality -0.361" —-0.241
(=2.57) (=1.61)
Controls il il il ] ] il il il
Year Fl Industry Pl Pl i i eyl il il il
Observations 133 133 133 133 65 65 65 65
Adjusted R’ 0.367 0.359 0.332 0.342 0.141 0.164 0.140 0.183

TE: FES A T, ™R BIRORAE 1%.5% Fl 10% Bk 183,

(R B )Y 52 1

B A SR e TR AR AR M, e AT NGO B TR A L 5 i o A )
WL R, PR HBE T I BB o S T AR R (70 360 B ] 52155 L T 8 i 5 [R) 1, )i %
) AT B 35 2o A% 0o B IR RO, 925K e A N 45 A 1R P A e ok R G & J8 O 1), o M R 22 1
AN, W R AT N e B 1 A O 2 0 14 B 2 AN 08 78 78, sl BOR Se BE 5 i AT fig
FEAE T o % T i 5 ) TR ATS 97 S 458 2 A% 00 BB R R Aol , 20 R T BE BT AN JE B2 15 B 9
B NG FE 53, R ST ) 160 ] 52 R 14 45 S A0 A 0 BIL ALY 45 B 87 0 490 T DL 1 i ) 52 0 il 555

AT I 2 R B OB R BB A R R0 2L, B AT R (1) 0 32 7 I
=3 (4) A Jim 25 7)) B A0 420 BB R AL B4 (B JA 45 28, [nl 52 o {5 B AR AT A2 B 9 [l 90 28 k4 1
1% HY7KF- b 535 0 175 310 (5) =51 (8) Sy Jim 25 Tm) 4T3 97 S e 20 A0 B TRDRE AL A [ DA 45 2R 0] 52
PRE BRFAE S 18 1 [0 R MU A B35 . DR EIR R W, 2 i Sk )i v S A2 O BHE T, D) 3
R 2w R P BB, W O R AU B R AN 8 0, A7 AR A AR BT IR  e E
SO

R T BRI R E R

M @ | ®» | @ ® | ® B (8)
SRR BB B R JREERP R R R
Divergence | Divergence | Divergence | Divergence | Divergence | Divergence | Divergence | Divergence
CLdisclosure | —3.029™ —1.484
(=3.41) (-1.66)
CLvisual 2422 -0.872
(=3.59) (-1.45)
CLreadability -1.090"" —-0.462
(-3.12) (-1.28)
CLquality 0479 -0.159
(-3.34) (=1.11)
Controls ] ] ket ] ] ] i) f i)
Year Fl Industry| ¥l ] il ] ] ] ] il
Observations 99 99 99 99 99 99 99 99
Adjusted R’ 0.478 0.486 0.467 0.476 0.171 0.165 0.160 0.156

T S T, A BERIRTE 1%.5% Fil 10% A97KF LB,
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(=) HEBR AR

ARICAFAE DS —Fhn] BE 0 A B 4w O L PR A B R 15 S, AR B AN R JEE B AR, A
UL B SEAR o AR SCIR) i) [l SR kA ] REAE fE A4 2 24 WA 4 R (28 w1 B ), 10T AS 2 o A% ) i)
il JBE e Y09 5 S B WL 5 B o v A O (I 52 e 15 B BHAE ) o O 1 HEBR X — AT RE A9 i
e, 2R S — A A 56 R 1) 1) ) B2 BE A e (0 A5 R, AR TS 52 1PO A A% 1R) ) 4 8 156 P 43 e
A AL 2 i 22 1) 22 5 R el o AR 28 R BEE, B  W AR AR U] - H AR A s R AT T
e SO )48 i, PRI o A [ 30 K i Tl R/, SR BE U 1 B BT N R 2 b B ] A
A5 SCAS Joi A2 0L 2% AR G A58 1R, R F AR A 2 A B T A A R R SCAR T S I i AT W 22
St o ARG (] 2 PR3 AR B, JCIR R AF 1 2 Wl S 22 (9 28 W], L A IR ) B BRI SOAR
FIAT AL AR BB | AT kB ik, #8145 b e A LU F i i 42 436 1) SCAS Rl 40 A 1 o 15 JEOE
2 AR A O

AR SR A B ud B A5 A5 B2 AL (D_Number= A7 NAR BB I 2 Fa F 47 8-k A7 A48
JRe 156 B A5 HR 4 i A5 450 /10 000) G et 5 0 (D_Page=CRAT NAB B UL 43 I S5 Fi 8-k A7 N4
5t B 45 F AT A 5UR0) /100) SR Al i 7PO A IR AR BEAYIE A5 B o LR bR BB, R W] 2x
A L R A B A3 B0 R B o [N, AR SR SR AT T R BT A3 AT AL (5 B 4 (D _Visual=1
22 i AT LA A B — AT ] AR 2O R SCA ] 3 A2 1K (D_Readability= 1 23 3O A] 35— H
A SCA AT B ) o 3 8 Z5 IR KW, 1PO W A% IR In] 52 o £ (3t 0y 19 o 5 R, SR I ] 45 1 2>
A L PR AR B 116 % SCAS AT A A5 R B 2, AT Sk AR AR R

x8 HiZEHEERRFEHFENBRIEASEEFRNZM

(1) (2) (3) (4)
D_Number D_Page D _Visual D_Readability
CLdisclosure 6.087"" 0.739™
(5.39) (6.04)
CLvisual 0.985™
(5.13)
CLreadability 0.061"
(2.24)
_cons —66.99"" —8.840™" —6.156" 1.867"
(-4.31) (-5.24) (-2.42) (2.77)
Controls il ] ] il
Year Fl Industry il il il il
Observations 198 198 198 198
Adjusted R* 0.370 0.384 0.181 0.091

T G5 T, IR TE 1%.5% Al 10% AY/KF 1 B3

(O “ S AR B
RHRIA A 2o o ] BE A7 AL S0 AT A7 S5 AR B 3R 52 0, RIVHLRG 358 25 4 A i i IR
BN RS LADRAS B 2 AU A o PR i, AR SCH3 53 3 Bk WL 58 8 A A [ 41 0 B T B2 i85 119 10% A0

@ LA L#63§74 (688585.SH) A, 415 LHUMI R ES 5 LEFHM I 1PO Wi, H 399 G —ikilh 2.49 JCHIHA%, HErh BE ik 96%. T
WAZ A 1PO T H W R A s BEAE o, U AR I /2 “ 754 ), https:/finance.eastmoney.com/a/202009181639669310.html.
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20% FEASJS BT HEATR IR o R AR, WM X G D RS S I A BRI, A SO A R 2 5
A T B X G FTAILA 5 96 B B /D ) 10% BEAR JEATAS 6 76 78 < A R0 52 )i
R AR IR TR

() FEHME BASKTFR K 2 (1952

TS BRI RR A R B S, A SCHE— 2N A ST 55 TR AE (Audi, G2 AR
SHEE S5 BT R 1, A5 2R 0) (2 B4R (Age, 2 B B ST 21 b 17 I A7 22 (4 4R BOBUCR 880 L 28 A I
i (SD_ROA, LT HI —4F ROA WIbRiE2E) A3 i WA 45 19 15 B3t (Prospectus, U8 B 5 545 4%
HSORTE50) LA K 43 17 I DG 3 B (Analyst, JFEZAHBIA AL 9 20 Bl gx B ) 8T i 4T TR g0 . ZE 78
IPO 74 A AR A5 2 PR A AE RN FR a5 i i 15 B 05, A U s 45 ip iR R e ddt . Bk
P AL B A BRI SR SDROA I R EUAE 1% WK 25 0 1E, SRR IPO Z R i)
BRI, AT AR PR AR B 8, 59 M L A3 B R

(P9 )P T8 L A a5 6 s R A 6

SRR AN TR) 2 B 8] fA) 43 05 R 8 S a] b, AR St — 25 2k A Divergence Mean(HLFS % 9% & R
B A T 22 LA 5% 9% & R AN A I BE {8 1 Divergence Median( HLFA 1 0% 35 A B b5 v 22 /B
PEGT M 1 v A7 550 e A 1) A R DL o B, 4 SRAR SR AR g

t. & i

YRR 1PO TE M BIAZ LIRS, HLAAE G T 0407 59 0 X B AR 17 37 W D50 e e 1)
FOCHE L AAME M o A SR B BRI AR I 4% B8 1PO | A% ) 36) [0 52 b5 — ] BE 75 5%, B 48T ] A)
[ 52 PR £14 15 0B AR A X AT LAG 45055 3 91 30 35 UL B S o RS A B S —, BHIAR 1PO H
A% 1) 180 101 52 bR ) AR M A S T AR A B B R SOA AT B2 1 5 LA 50 98 5 o A 2 L B f 3 A
FH S, T EL 2 AR A 4 A 22, (0] 52 R {5 S 40 B AR A 0 30 1 58 L 5 ) 2 e o 25—, 2558
Sy e WL 45 Y 1] 52 o 77 7 A B o B ) A, s o I 30 i AT 22 R I A O B IR) ALY [ 52
BRI JEVARE UE X $ 400 T WL 5 52 M k535

A8 SC LA R A T ) R S S, DESE T IPO TR 9] 9] ] 52 R AR S8R R O X AL 4
BEH R W L B R, ST Bl — s I BE SR X BE b AR S — PG
FISZHE T Miller(1977) 1 18 UL 73 AR, 2 T30 i B WL o0 WX — # A, SUHT 1 1PO o A% 1R 114 £
AL, KB PO A% A1 REGS 4R (I 15 8L, 26 1 R340 o AR S SCRR, Ak B8 1 30 5 AL
MR R 5T, SR L, BUA SR R W, B8 WA L BOR B E [PO H B K AT
e T 280 38 R 5 % 4 T A A D PR 22— o R SCOR BRI B 2 i3 s o, T DA o A 5 8 o B ot
56 M A I 30 2, B R b T A mUAE R B R O, AR B B A A T 2 e, AT 4R R 1P O KE i

TR AR A 3 A ) kR e ] A T — O A i, O R BE DAL TR R R R B
Beo A5 B s e BRI E M ) 9 R, S HE SR B K S AR R T2 o MR 1D 0L AN BB 5 3 7]
WALE, s — DI A ARG 15, dE— L IR A TR E . ST IUR IR e iR,
TR BT 1 T B A e A R TP A% L ML, SE R A S A SRR D 1R 2R R TR ) B S A
TE [ THE S k5 T4 = -« TR SR 6150 K 8l e A, 5 3 [ R BT R %, i DRt e B i [ e
S bk H bR AR, BRI RE AR 24 Sh A5 SUE T, (5 RBEER S0 o IR, A W o £
SR B WA, (A T A o WA R A, (8 BERL B MR B A
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(21432 7R, R AT, 2297, IESR 28 5 it — SR M A8 B ORISR : 361 I 454 it 1) ) o 9IRS 0] AP BRI, 2019, (3):
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(7R . BARDUE R 2 P A HE o (0], T B3, 1986, (6).

[81R MR . 185 el 22 7 W [EB/OL]. http://www.lingoes.cn/zh/dictionary, 2012.
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B RI 5 REIR PO BB FEIREMNID?

Can Responses to Comment Letters Improve the
Efficiency of IPO Pricing in the STAR Market? Evidence
from Divergence of Institutional Investors’ Bids

Xue Shuang''*, Wang Yu’

(1. Institute of Accounting and Finance, Shanghai University of Finance and Economics, Shanghai 200433, China;
2. School of Accountancy, Shanghai University of Finance and Economics, Shanghai 200433, China)

Summary: The STAR market is expected to play a great role in the realization of “breaking through the
core technologies and helping China to enter the forefront of innovative countries” proposed by the Fifth Plen-
ary Session of the 19th Central Committee. The STAR market reforms the previous requirements of the profit-
ability and corporate governance for companies going public. In the STAR market, multiple sets of listing
standards are adopted and IPO candidates can choose an appropriate one to apply an IPO. The STAR market
offers IPO opportunity to unprofitable companies, red chip companies and companies with special voting
rights. Meanwhile, the complicated listing standards of IPO and candidates with high technology or nonstand-
ard corporate governance bring much higher information asymmetry between IPO candidates and investors. To
reduce this information asymmetry and increase IPO pricing efficiency are critical to the success of the new
STAR market and the reform of IPO registration system. The IPO comment letter system is the most import-
ant measure to reduce this information asymmetry. The Shanghai Stock Exchange will issue comment letters
to IPO candidates and require them to give explanations or supply more materials.

Taking listed companies from July 22, 2019 to December 31, 2020 in the STAR market as samples, we
study the impact of information quantity and quality of response letters from IPO candidates on the diver-
gence of institutional investors’ bids. We find that the more the words, the greater the amount of visualized in-
formation or the higher the readability of the text of response letters, the lower the divergence of institutional
investors’ bids. The impact of the above information quantity and quality of response letters on the divergence
of institutional investors’ bids is much higher in subsamples with higher R&D investment than in subsamples
with lower R&D investment. Further tests show that when the information quality of response letters is lower
or when the candidates are still challenged about the leading position of their technology, the impact of the in-
formation quantity and quality of response letters on the divergence of institutional investors’ bids is de-
creased.

The main contributions of this study are as follows: First, the [IPO comment letter system is critical to the
success of registration system reform in the STAR market. This is the first study on the impact of information
characteristics of IPO candidates’ responses to comment letters on the divergence of institutional investors’
bids. Second, we confirm the mechanism of this impact, which contributes to the literature of comment letters.
Third, the findings verify the divergence hypothesis of Miller (1977). Miller (1977) points out that it is the
risks and uncertainties that enlarge the divergence of investors’ expectation. We find that the IPO comment let-
ter system is critical to the decrease of the divergence of institutional investors’ bids, especially for candidates
with high R&D investment.

Key words: STAR market; IPO comment letter system; responses to comment letters; divergence of
bids (TR R )
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