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I AV AEAN I E MRS T AL BB S T AR AT O, RTS8 B BRI S XS B B8 ™ A Y
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R EAMRNERIRE b I 0 WA T Tt 4R e, 9 AR ALSE BT A Rl AT 0
12 i 5 B PR i At TR RO LA o (3) AR SCHE T AT R X — AR AR AR B BER R AE , WROWZ T
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Hr(Li,2010; Hwang®5,2017) , AT 2 B4 A7 B T35 045 55 25 1 38 By 2 S b i 34 fom e S A
Bfitt (Lawrence, 2013 ; FIiaBRAE, 2020) o AT etk A9 REAR R AE AR AL A5 B8i2D, R T 3REL
WZMAAF AT TR ER B 1S 22, (H 5307 U T 00 A4 1 17 B2 T % (Lehavy 55,2011 5 Froly
FAE,2016) , ARAT AL 2 X AT i B o T (o FH A0 23R B s 118 ol 18 S B 7 A% B Bk A [
(Ertugrul®,2017) o 1 LAE W AFEAR v e B AR T (5 BAG i XS 5&5 17 A EE Y
i) o SR , I AF K Bl A4 SCA S B RS 22, N 25 o ke R A 2 | AR ] 13 T B o Al T 32
PR R AICHE R T 45 08 3 s At RS S B, F B2 T S5 B AT UG58, BRI T AR
TR MR (Miller, 2010; 55558 TIH ,2011) .
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P A 2 S A A N M AL BUR T BOR AT SR 3L % 55 2 T (Feng, 2001 ; Le I
Zak,2006 ) . P57 248 B T IR LA SE [ Rk DA R s 5 By D3 BEZSAE A B SR AN s P A B AR o, DA
iR IR B 5 BERE AR AR R IR SY T HEAT g™ A 152 (Bloom, 2009 ; Davis, 2016 ) o E I 3
it b, XIS SR AN S 4 5 M RO AE 5 DA S 22 55 3 4 0 T A0 A 1) R, 2 AR A 7R o BRSP4
TS S5 P A S U 5 NP R 98 I R IR 28 5 , O B PR B e U () B IBCSR AN s Pt 34
T A A A 9 T iS55 X T B A= 42 (JuliofY ook, 2012 ; Nguyen il
Phan,2017).
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RE AR BT I 7K 7 S A 5 2 DXk, < BRI 0 A 3SR w0 T2 B IR B SR iy A
S Al A8 3 b ) T aE A e A IR R O AN T R 2R P ) RIS B A 4R
WO Z2 B TR W G I EAR S T AR R B R (T IROR 5 A Al (133 BRI AR R i
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VR 2538 DR A EESR 1 T 4% B A& 5 3%, I TP 28 4R (O 46, 2016) BT 304
PRI 5 ek (CE SRR, 2018) , BE TARMOSCIF I FAT B IR (R A R E 3], 2019) 4
ANFE I EA AR R EE o Bloomfield (2002 )58 45 Hh , Al AT BE 38 1 338 1 47 H s i >k e il S
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L FIRE Roa ARSI AT P S AR
T a7 (B L Mb AR S T A M (/A 25 W T
S (AHHHAR B A — A B0 B A ) /A A
A e Growth ik A
R FRI L A5 Shrerl R A B &2 TR BEA ARG L)
/\ﬁ EH IZIIQ‘ « 9943 > , = > ,
JU——— I e R
AR Year TR &
Al A 5 Industry AT EILNEE
76 —— Ln words Epu —A— Ln_page 1330
20 | - DO — 1525
{520
6.4 | {5.15
sl / {5.10
: {5.05
52t a/‘ 15.00
{495
46 1 { 4.90
4.0 : : : : : : 4.85
20134E  20144F 20154 20164F 20174 20184

AR Rl — AR ARl R, AR B AR LA 0J5 B8 . L. words M Epu iy 272 M A6 455, Ln_page WA
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Ln_page 7228 5.116 0.219 4.595 5.112 5.717
EPU 7278 5.447 0.554 4.735 5.549 6.132
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IR —F, R3PAZR TOLSHYIIAZE IR, 55 (1) (3) 512 DL A (Ln_words )WE A7
T A ASE R 55 (2) () P2 LU TR (Ln_page )VE A RIS (0] I A 235 1L 7 i A3 ol A
T, 2B R AN E A BB ITE S% RN 1 % 07K | 58 3 9 1E I AR A /S, 2035
AT EVER R W 1.266F11.701, BITE 1% K B E N IE IR, 25 B A
SEMES AR AT e S G M DG R | B 2 R AN R M A B8, AR A% SO DU W
T, AEARAT P AR (B2 B B

R3 BFHRAHENESEMAEME

OLS 2SLS
(1) (2) (3) (4) (5) (6)
Ln_words Ln_page Ln_words Ln_page Ln_words Ln_page
EPU 0.222™ 1.254™ 1.266™ 1.701™ 0.965™" 0.617"
(2.00) (15.11) (16.87) (21.96) (2.61) (1.66)
Size -2.371"™ -0.972"" —-2.574™" -0.690"
(-73.49) (—29.35) (-7.35) (-1.96)
Lev 0.165 0.209 0.932" 1.029™
(1.06) (1.31) (1.97) (2.16)
Roa -0.128 -0.356 0.452 0.274
(—0.48) (-1.33) (1.31) (0.79)
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Growth 0.102 0.123" —0.122 -0.277""
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T RIRp<0.01, " FRIRp<0.05, " FRp<0.1, 5 (1) 2 (4)F$5-5 9 FefE (LrobustiEFE ) , HAy h-AE

ZVFBURAH A A BORZ Ak A B PRI, BENSEE G0 Bk PRI SR i Al P 2 P ) A, 1
7 JER 5t Y A8 T R A PN AR R (R, SR T B AR R R X B A T PR B B /N 3R 1 )5 . Wang
(201438 H 24 S AR AN R A A5 BOR 5 96 R BUR ARG, HAT 4Rk & H A5 &
I 5% 55 [ 43 T B0 SR R ) i 25, E 2% 1) S ) A 22 5 IBOOR T RE B R i 3R AV A R g ), 7
Wang% (2014 )55 B9 SERE T, BR3E EA0, IR R0 B kB A SR B AR E X -
A E F A 25 BOR AN RS E, DA ] S e S [ 5 0 1 HH 1RV 7 L OAS R, (P ok 2 = 2
5 Ty [ ) 28 5 BSOS 2 P ) 52 2 O B ST S4B s — B T B AR o 0 T B AR R it
T— RV 5 R T BB R A R F3 P45 (5)FI(6) PR T A4S R  EPURI R B
FTE1%A10% 7K F F I 30 1, 5 OLSHY A 25 AR — 3K

e SR 6 5 SR BH 28 5 BRI P A T e AT B s e R T REAEAE 5 — b

© X T HAF b ARG B0 A0 5 A Al SR G 36 s T AR KL 56, Kleibergen-Paap rk LMAEi1Hi Hp{E>40.000 , 35 51 48 A w5050 4 B A s
59 THAR B Kleibergen-Paap Wald rk FAETTER111.363 , [RIFEFE 4855 T HAS 19 % .
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O, Fill 8 9 RORHAE R AT A S THE T S BF BORAN I E MRS R T A R 200, — e 18
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BN o Ay S S 0 R 0 24 TG 22 T BRI 2 1k 5 A AT G R 1 52, 1 40 S I 4
(2004 ) RIS , R FHIZ AP AT TP A S8ON A 30y o PR (1) YRR A SE LA TSRS .
SA;; = Bo+ BIEPU, + (2Size; s + BsLevi; + PaRoa;  + PsMb;  + BeGrowth,
+5:8hrerl;, + BsBigdi ; + Zlndustry + Z Year + ¢;,

Readability;; = By + BIEPU; + B2SA i + B3Sizeiy + BaLlevi, + BsRoa; ; + BeMb; 4
—|—57GI”OWl‘h,‘J + ﬁSShrcrli,t + ﬁ9B ig4i,t (3)

+ Zlndustry + Z Year +¢;;

FEERY (2)F1(3) 23 BRI 1 255 BUR AN 2 P Rl 08 2 B (52 i) LA B 2 B 0% 40 o ) A
T, 5% BUR AN PR T 2 AR . Rl gE 2 R A5 ok F Hadlock T Pierce (2010 )R EEAY
SATERLL | g 3Bt PR A MR, SA VR 5 — I BB K30 45 SR 4 PR .

F4 BBAHRDPHIUNOE

2

(1) (2) (3)
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EPU 0.1417 1.409™ 1.827
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“Fish in Troubled Waters” or “Prove Himself to Be
Innocent”: Economic Policy Uncertainty and Information
Disclosure — An Exploration Based on the Readability of

Annual Reports

Ding Yanan, Wang Jianxin
( Chinese Academy of Fiscal Sciences, Beijing 100142, China)

Summary: On March 1, 2020, the new “Securities Law” officially began to be implemented. The
new “Securities Law” proposes to be guided by the needs of investors and fully disclose the information
necessary for investors to make value judgments and investment decisions, so as to be concise, clear and
easy to understand. Text information is an important part of annual reports of listed companies in China.
However, annual reports disclosed by listed companies are increasingly characterized by obscure words
and ambiguous expressions. Managers, out of self-interest motives, manipulate the text information of
annual reports to guide investors to make judgments that are beneficial to the value of companies and
their own capabilities. Readability is the most basic requirement for text information. As the basis for

investors to obtain information, the readability of annual reports plays an important role in investors’
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understanding of information and making accurate value judgments. For a long time, the development of
China’s capital market has been affected by a number of frequent economic policies, and the negative
effect of economic policy uncertainty has gradually become the focus of attention in the field of
economics and finance. The introduction of a macro policy will first affect the behavior of enterprises,
and then affect the output of enterprises, which also includes information output. As an important
communication channel between enterprises and the capital market, will economic policy uncertainty
also have a negative impact on the information disclosure of listed companies in China? This paper
explores this from the perspective of the readability of annual reports.

Taking A-share listed companies in China from 2013 to 2018 as samples, this paper finds that
economic policy uncertainty has both positive and negative effects on corporate information disclosure,
but it reduces the quality of information disclosure as a whole. Specifically, economic policy uncertainty
increases the opportunistic behavior of managers, which leads to the decrease of the readability of
annual reports, that is, the management has the behavior of “fishing in troubled waters” under economic
policy uncertainty. But at the same time, financial constraints caused by economic policy uncertainty can
improve the readability of annual reports. Managers will take the initiative to improve information
disclosure to ease financial constraints, that is, there is a behavior of “proving himself to be innocent”.
Further analysis shows that the negative effect of “fishing in troubled waters” is more significant in
enterprises with a lower market value and a higher risk level, and there is no significant difference
between state-owned enterprises and non-state-owned enterprises; the positive effect of “proving himself
to be innocent” exists in different types of enterprises, but the degree of performance is different. The
innovations of this paper are as follows: (1 )The existing research on economic policy uncertainty pays
more attention to its negative effect. By distinguishing the positive and negative behaviors of enterprises
in the uncertain environment, this paper explores the positive and negative effects of economic policy
uncertainty on information disclosure, which helps to more comprehensively understand the behavior of
enterprises in response to changes in the external environment.(2)Compared with the existing research
on the opportunistic behavior of managers who mainly manipulate digital information, this paper makes
a beneficial expansion from the aspects of text information manipulation, that is, the writing and
expression of the specific content of information, which provides a new perspective for better
standardizing the behavior of managers of listed companies and improving the quality of information
disclosure. (3 )Based on the readability of annual reports, this paper analyzes the transmission
mechanism of macroeconomic policies from the micro level, and expands the research of the
combination of macro and micro, which helps to understand the mechanism of macroeconomic policies
affecting enterprise behavior more clearly, and provides a more solid micro basis for the formulation of
macroeconomic policies.

Key words: economic policy uncertainty; readability of annual reports; self-interest of the
management; information disclosure
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