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K1 BEAFTETERAMRITER

wH A PrifE2E %/ IME I SoN ] T8
ROA 0.055 0.090 -0.693 1.106 0.0516
TobinQ 2.093 1.924 0.252 15.531 2.086
oI 0.042 0.021 0.001 0.521 0.036
TUN 0.021 0.042 0 0.378 0.009
TOP1 0.358 0.145 0.035 0.834 0.338
EBD(TOPS) 0.516 0.512 0.005 3.447 0.339
EBD(TOP10) 0.657 0.636 0.008 4.935 0.461
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ECR 0.058 0.072 0 0.312 0
DUAL 0.152 0.356 0 1 0
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CFO 0.032 0.078 -0.912 1.103 0.032
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F2 N RIBIR A 175 23 W LR A9 22 T8 M 73 A 2 28 56 (1) B 3 dS G 00 4k
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IR R LB TOP1AE10% 7K b B 5 TEAHSE , 2 — RBEAR 5 K P , 2 Rl A 2L
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5l EXEN THEA
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TOP1 0.061°(1.762) 0.0537(1.947) 0.085"(2.056) —-0.013(1.413)
EBD -0.035"(-2.236)  -0.0167(-1.934) -0.026"(~1.967)  —-0.005(-1.502)
CFO 0.012(0.807) 0.034(1.278) -0.084(-1.286) 0.012(1.105)
Dual 0.009(0.867) -0.004(-0.912) -0.005(-0.865) 0.005(0.786)
SOD —0.001(-0.684) -0.002(-1.124) —0.005(-1.236) 0.001(0.985)
OutDir —0.184"(~1.856) 0.042(0.651) -0.1637(1.903) —0.182"(~1.832)
IND il et el et
Year il il il il
N 3122 3122 1247 1875
Adj-R’ 0.116 0.113 0.102 0.103
F 3.792™" 5.447" 11.983™ 2757
W IR TE 1% . 5%  10%K - F S, LT

S
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(1) (2) (3)
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TOP1 0.024(2.035) 0.0337(1.986) 0.0217(2.126)
EBD -0.009"(~1.813) —0.007"(-1.965) 0.008(1.549)
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The Corporate Governance Effect of Large Shareholders’
Equity Balance: Evidence from Private Listed Companies

Zhao Guoyu', Yu Wei*

(1. School of Accounting, Guangdong University of Finance and Economics, Guangzhou 510320, China;
2. School of Public Administration, South China Normal University, Guangzhou 510006, China )

Summary: This paper studies the influence of equity balance on the performance of the company
from two aspects of investment efficiency promotion and large shareholders’ hollowing down. On this
basis, the paper further studies the impact of the large sharecholder holding level and the large
shareholder relationship on the effectiveness of equity checks and balance. Using the data of private
listed companies in China, this paper constructs an empirical research model based on investment
efficiency and tunneling as mediator variables. The results show that equity balance improves corporate
investment efficiency and inhibits the tunneling of large shareholders, thereby enhancing the
performance of the company. Therefore, from the perspective of the second type of agency cost, the
effective balance view of large shareholders has been verified. The controlling rights of several major
shareholders play an important role in restricting large shareholders’ looting of the company behavior.
Equity balance promotes the efficiency of corporate investment, and other large shareholders can also
inhibit the tunneling behavior of large shareholders. However, for large shareholders with strong control,
equity balance cannot play a corresponding role in corporate governance. In the plundering of the
interests of minority shareholders, large shareholders will not only show equity checks and balance, but
also collusion between major sharecholders. If there is a large shareholder in the company, the possibility
of conspiracy to be emptied by the company is relatively large. When the company has many large
shareholders and these large sharcholders have a hollowing motive, they may join up to act together to
form a conspiracy of large shareholders.

The contributions of this article lie in two aspects. First, the research on equity balance in
promoting the efficiency of investment and restraining the corporate governance effect of large
stockholders, explores the effect path of equity balance on the performance promotion, and the related
research results of expanding and perfecting equity balance. Second, by studying that major shareholders
may form a joint conspiracy to invade the company’s interests and analyzing the impact of the
shareholder relationship on the effectiveness of equity checks and balance, this paper reveals the
relationship between relational shareholders and equity checks and balance, which affects the company’s
performance and tunneling. The conclusions provide a theoretical basis and policy recommendations for
the improvement of the company ownership structure, the corporate governance mechanism and the
investor protection.

Key words: equity balance; governance effect; investment efficiency; tunneling; operating
performance
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