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PSS T

— IR, R TR A5 4 D PR A 8 2 1T R R TCTR A BE A, H B R 2 14 7 X
K2R AT RESE 1 T4 EI A AR il B SO A D7 T 1Y 25 5%, LA, Morek 5 (2000 )48
AR A 2 B R R A TR S A SR AR B, PR LRI TR R T R R
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R I S 25 U Bk B 3G, T Sicherman (2016 ) ST I 22 BHAS 08 3 ST AIK T e sk

(=) FETHEH K AR TR IS

BHHTEH R MR AU AR LAk, TR 21—
(S B NS R sl T I E v = 2 R e L e R BT B U O i el P S W )
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A Literature Review of Investor Attention, Asset Pricing and
Stock Return Synchronicity

Xiao Qi, Qu Wenzhou
(School of Management, Xiamen University, Xiamen 361005, China )

Summary: Investor attention and stock return synchronicity are both research subjects which
have developed rapidly in recent years, but there is little literature to combine them together. The level
of stock return synchronicity depends on how much company level information can integrate into stock
prices, and previous research attempts to explain the degree of company level information integrating
into stock prices from the perspective of information dissemination, information transmission and
information environment, while ignoring the very important part of information transmission
mechanism, that is, as recipients of information, the attention behavior of investor is a necessary
condition for the integration of information into stock prices. Based on relevant literature, this paper
proposes that investor attention influences stock prices synchronicity through asset pricing. Therefore,
this paper firstly summarizes the literature of investor attention and asset pricing in three aspects: (1)the
research of classification and measurement of investor attention mainly includes the differences between

full and limited attention, the advantages and disadvantages of measurement of investor attention such as
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trading volume, search volume and posting amount; (2 )the research of the causality between investor
attention and asset pricing and its internal mechanism mainly includes the opinion and mechanism of
price pressure hypothesis, risk premium hypothesis, over-attention underperformance and irrelevance
hypothesis, and then evaluates the four hypotheses; (3 )the research of investment strategy based on
investor attention includes net buying strategy and hedging strategy based on investor attention.
Secondly,the research of asset pricing and stock price synchronicity is reviewed in two aspects: (1 )as
for the relationship between asset pricing and stock price synchronicity, it discusses the origin and
development of stock price synchronicity, and evaluates the academic debate; (2 )as for the causes of
stock price synchronicity, from the perspective of macro and micro levels, the macro level mainly
contains property rights protection, institutional building and cultural differences, and micro level
mainly contains information dissemination, information transmission and information environment.
Based on the above analysis, this paper proposes a framework of information-investor attention-asset
pricing-stock price synchronicity. Future study on the relationship between investor attention and stock
price synchronicity needs to consider market environment, distinguish types of information and types of
investor attention, and nonlinear relationship and interaction mechanism between investor attention and
stock price synchronicity. After a literature review of investor attention and stock price synchronicity,
we find the main conclusions that most scholars recognize are as follows: (1) investor attention is a
necessary condition for reaction of market, investor attention is helpful to the integration of information
into stock prices, and limited and full attention has different effects on asset pricing; (2) in different
information environment, the effects of investor attention on asset pricing are different; (3 ) the focus of
asset pricing model is to estimate the risk level of beta, while stock price synchronicity focuses on the
interpretation ability of asset pricing model to the real world; (4) stock price synchronicity is affected
by factors at macro and micro levels, and at micro level, it is mainly affected by the level of information
disclosure, the ability of information publishers to provide company level information, information
transparency and the ability of information intermediary to transmit the idiosyncratic information.
Finally, this paper puts forward future research prospects to improve measurement of investor attention,
the research of the relationship between investor attention and stock price synchronicity under different
scenarios, the perspectives of the improvement of industry effect of investor attention and moderators
between investor attention and stock price synchronicity, which may help to provide reference and
inspiration for future theoretical and empirical research on investor attention and stock price
synchronicity.
Key words: investor attention; asset pricing; stock return synchronicity
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