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S #& B (Dessaint 58, 2016) %, FHor, £ 58 A 1 (2016) 38 1 5 b 7™ H 4 A9 0 U 3L
N7 e S L IR FY B A AR Bl 4 i 3l B L X AH OC 4 B AF B AR 3l 5 Shi % (2017) R HLER &
CEO K% J5 , RIKLWFTEFE CEO 2T HHEM I IED, IR E KA S MAE, IR
WIREFRA CEO FRE R TR . LR MBA SCHR , “ 5 300" By 8 X B 5% 1) R I 57
SARFE L R B “ W RN SR8 AR B i PR 2 A 26 B ARAT R BRI

KT #s A F R F KN R AR L (Bond 5, 2012; Edmans %, 2012;
Warusawitharana®ll Whited, 2015 ; X 35 Fl Bk UL , 2006 ; Z2 5 S M5 o 5, 2015) , H K B &
HETAABERRBMLT M WRE XEEAAESRENERERHZ N . Foucault Al
Fresard (201D ¥R FE T X — %, AR T EBHEAT G LRAITA R BREMNEITA R BREHE
Wi s Dessaint 45 (2016) BF 5% T 3¢ E BE AT 37y b AN MR B0 19 “ SR IR RN ™ » 3 BT A2 w4y
5 o LAt 2 W) B PR AR W . R AT Sl = X B m AL A AT IR A T SEIE B R
FE P AR R TR A . ] PAY i T 2 3 T 5 B SR A S 98 Bl 7 AR Y “ YR U O, BRI 2N ) (] R A 5
BEPFRWZIOEW .. FL BB EHAR ST AR AMUFERE SRR, wikF 2 2
FLESMRERMER. MEATARREMKPREEERMEATARAESFRENGFE . L8

BEANT MR RNGEEIERERTROREE T RENEREES . &
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R vh B R AT 3 b e S0 A% I8 3l PR “ B T s s ” B IR BIL AR
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ERFT AR BREMEHN TEZE, RAWN B E/DNZREHITEE, NNHERT O A B
8. WAk, MR AT A B8R B IS A AT R 2 Fp HE R, X — S5 e .

HWR AR 2% I 8, WG IRE AN 1 S 9 3802 1 VR LR, DR B 42 S o R £
R, HRAG B EEX N . SRR, AT AARENRAGEETERR.
15 B A BEBEGR , I A B2 50 BT I w5 I, B A i 30 7 A= 09 “ W U 80 V3B S B R, A R R
KT 5 %2 B AT A R BN IR .

w&JE . NME B EBRIL A L&, B AT AR A TR 5 323 587 0 .
PR R IR, A F TR AT I B B A A 12 B R TR b X A T 35 AL 2 B AR LA B AR
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X AT 24 W B SR A vh 78 S Bk T B RO MR R OR .

AT A ST I STRRTE T« 55— B OO 3R B A T 3 v R R A A T 3D 7R A B T U
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4 ,2013 ;Warusawitharana fil Whited,2015) , JF-3ESC T & AT 37 50 (K 2 5 B 50350 Y 1F
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SR, LA BGRB8 5E T8 Rl BB O SRAR B 0k 7 iR R AU B R A B B R EEAS TR R
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4 B (Beatty £,2013) . /A M (Foucault f1 Fresard,2014) 520 . A TR B RF 2
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H5ommESREE. £ HRTRENMET TSN GEERE, KX A A EHERE R
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B BT ST G s T AR B AL PR FNAL 3 E N AR, R B AR B B T T
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Bt 2: R FETARKENBEESNFEESERE EEAMEER, IITFRE 50
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MG BREWCE R MRE . SEFE AR LA F , AR X AMRE B RAR R 4
A A SORIE 22 ) BT JB AT Ml 1) B A5 42 B2 BE BT J b IXC 19 T 3 1 7B B A R R X = A
FIERZBARZERE ., B ERABERER &R , BB A ST BRSRAA A
KK EREAAXRBENEM AR EHEMNITHGENIKEREESTR, HAR#E
R X RV AT 28 ) B e SR A A BT A% B 15 8 it bt R B A SR A R L. R O, ATk PR A
B H LR FAT A Al EM B BRI S ER,

E L HTART U RA D TREMSLOEREERE (B THEH TR, 2015 K
=X ,2016) , AT G R ERARM X, T 5 E B FRRR 2, AR EBBERZ I AFK
MIFIAT P 25 W) B SR e 4 WA S5 AR ZE T S AL R R B i R b X, (5 BB R A ], B
B4R R R 78 B0 BB PSR 2 ) HoAM A R R b B ZE R b

5= A HB BT, T I R Bl %Y 29 IR (Qiu F Wan, 2015) , IR AT 2 B RS2 A
2 BB EN SN, AL BT R R, RIA KA A BT IS Z B FATRAN A
SR 5 T R ASE AR50 /0N F) 2 D TR O 660 77 B 00 ol 8 249 of, AR X % ) 5 A B T I DA TAT 435 2K R B AL
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T 5 A B MR A, AR B X AT A R B R R AT 2 T B R AR R R A A B At R
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A SR R B T E %8 % CSMAR B B, RO R A i Bl 2 el VR A B ST AR AR
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AIEERAT GBS R AEIER AR (OB ST M PT §_E/AEl : (3) BB 7778 B s ok
A (DOHBFTWANAT LT 5 FHER: OXNWIMERBAUEE. RBOER S %7
SRR AEREATRIS) . ©

() HA m] 3 5L A

R T ST TRAT 2 F B SR M 0 2 ) % B TR SR PR I 5 AR SO T A AR AR (] AR Y
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Ho,ig fe 5 BIFRA A R AT FIEE B, Investment ;R By j £7Mb 7 43 AT ¢ 4R BT K
P Qum K 7 ATl AW — 1 FEMIETE Q {f, RelativePeerQy,— RKiw j 11k ¢ AW
t— LAER AT A Bl M X FE 2 Q {8, Controlsfi™ g j A7l AR TE e — 1 SR ERI L &,
Controlsi?, Jy j A1) ¢ A G BIRAT A GITE ¢ SRR, u, BT E E RN, v, g 4F B [
L AT ElF R PR B 32 AT 28 | ISR A A% 1 8 may , BRI Ot 2 22 00 1 1) U9 R 4K
Bzo B JERFE M B/ AL HEAT B E s B, MR AR R TR N Ak 1), R TR
B /N Z Ak #EAT I .

EEEEX

L AF#H . APRIES S AR , D B8 & Investment ;;, 53 B R BUR F 7 B B & -
AN, B W A S HY B BE A ST HE SRR & B A S I BE A ST Y L R

2. AT ARIREEM AR . S8 Chen 55 (2007) 36 T RS20 48 X528 7 % % 1 5K 5% )
MBFR T ASCRARE QIEMEEAFREN BRI ER. ¥ TREWSAR B S
2 Q SRTAFAAR Q WItAFE R &, ASCRH“F11 A " VX E Q7 (Relative-
PeerQERRAT AR BENMHKMRBEEE, BEHELSTRET:

B E Tl: A8E: FENREE Q. AU S% Baker % (2003) fil Chen %
(2007 TR I, &~ A F
_ AW AT+ SR

=T e @
HR T 7 17k @ AFE ¢ FE AN IEE Q(RelativeQ,;,) s AT
RelativeQ;, = Qy, — % E Qi 3

HP NRAAA : IERGULAAAEE. B, HERTAAFHMIEE Q H
(RelativePeerQ,,) :

RelativePeerQ,, :ﬁ(z RelativeQ,;, — RelativeQy,) 4)

[FAT 2 6l P AR Q (HRAHIBR KM A7 L R B R w5 » F4T 2 6 5P 46

B QH. HEKERMARKARME, RAMIAA A MEEE Q(Q . FFTARFHIEE Q

(PeerQ) FIFAT XML E Q(RelativePeerQ) M X R R,, R MM IS B W IF 0 JF B

OB AT 40 Fbm o, Wi BE 38 0 283 /0 B B B Y B A 8 B9 A R R A 20 28 R AT 2 R, RB BB B 1k 4 283
%, REFETURTAFEARSERFL.
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AR BREMETRESHREER.C

3. R, BHAEARGEAFVESETMEMBEN TR (DATKLENEW. Fazari
FA98) EZM, AFALERSWMN AR BFRKAEFBEZW. (OB AMEKR. FEHRAMK
KR (2006) BB, K H EHA AR ERRZBHMASAATRBE RN, QOARMB, A3
i B B4R 2N R BT AL R ST B R BB A A I U AR B . ASGRE R T AT A
AR B B B AT A A B A FAT A & IREWGG B FE AT A Al S S,

A, HA AR R . RS BRI WA R ST B R 4 R Bl 7 A U SO A
U, BT A B R ENE G RRIETUNUA F=AREER:

DR AFEH R EM S B &8 (Peerlnfo) . AN 3CH P 2245 Bk 25 R 50 I sh 1
(Idiosyncratic Return Variation , IRV EEAGABRENMKELSE.C

B BRI H A2 S8R T T RS SR E LR

P —rfi=ay TRRMKT, + ;i —rf) +qu (5)
Hop,ry 228 j AT AWAE e HRREWEER, rf, 2 ¢ HITERUE ot 3 (—EE
BRI MR T 7 ¢ Flsaleass r 0% i A A R ml e e B4 B .
it AT B B SR B W 25 R B B P (IRV=1—R?) .

HK BN AR IRV IBET I IRV BB AHXR BT 2 M 3 RelaivelRV .,
w5 FEAT A AP RelaiveIRV ERFAT A Al REMHE G E & & (PeerInfo) .

(2) [AAT 2 7 V- Y S 18 BB 3 ( PeerEaringCorr) . 75 3048 FI A ) 6] B vk i B A 7
M ER WA, FATARRNEEARBEN IR FEINT - HE. 7 ¢ FEITRAR
[ 2 FRFEAE BB S RTARGRAR i 40 FEFIHHHEEFHIEE R ENAR
&M 15 B A RO I B B 4845 (EaringCorr) . KRG BUA T ¢ IR AT 24 v M5 B A R
SEEEAE R FAT A B IR AN AR B A Sk .

O FRATA T 23 #r I R BB & (PeerAnalystCov) . B 45, MR BFE N B
WA R A B ARG WA K Z BT TR TE TR AR . 2 ¢ FEXN B AR 1HEXNH
RIEM AT IECR A5 ¢ B RAT L AR BT A A W 23 Hr I e T &= 1 7 8908, VR A A W
i FAT AR TR R .

1 TEEMREN

Ti | & H | EX
VR R
CapitalExy, RS RG4S bR | MR /S E TR M
CapitalEzRD,, R g | PUES TR R
R
- (WA R M E+~ RSB/ L
Qiit 12553 Q %F;E‘\%Jﬁ
RelativePeerQ.;,—+ FfF AR MM ILE Q ﬁ (g}lRelativeQiﬁﬂ — RelativeQij;—1)

OZFEFR WELEREL. WEFRE, THEFRR.

ORI AERZEET BENBIRGENETELEEREXGIRFMAERXGE  MAEXSESAFH
B 28 G i 8 I SE 5 T 35 09 B SR AN G A SR [l 25, M 48 3 B B A AR UM 2 38 4 I B ik (Morck 55,
2000;Durnev %, 2003; Durnev 4,2004)
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ZR1 TEZHREREX
A5 it 4k | Y
T HAH
- - se s SRR 3% R IR A & Carhart N HE 7%
i R A & e 0 22 i 25 72
B2
CashFlow,—, AR EEREW FHAZ B AR EEE/ I B
Leverage;,— gl i EHEAMGR/ AR
InVAssets ;1 i 1/LnC %7 M AD
PeerCashFlowj—1 FiTAFRLERER W R 47 43 Bl W9 3 Cash Flow,;— A
PeerLeverage;;— FIAT AR AR W FAT A B W ¥4 Leverage;— {H
PeerlnVAssets;;,—1 GERANGIEY - B EAT 2% 5] B9 18 InVAssets ;-1 1B
R
PeerInfo A AN E RN AR RS R | A S RS Rk R
PeerEarningCorr T AR SR BRI LA R
PeerAnalystCov FATA RS iR ERE Eg%ﬁmﬂ?ﬁé}ﬁ%ﬁﬁ%ﬂsﬁﬁﬁ@
Capitallntensity REAEERE E%ﬁft%%%, B B2 3 7 2 L L
MarketIndex i G fb 6 % R E/DE % (2016) 1R T 3 L e
KIEFARER

(=) 2wl TR SRR 1 “ B R0 A FEHE I o —— 3R 1 A 56

AN AREH IR REZFTA R RENIE O, 556, K% E &R Rk
55 SR S5 » g f ke ] RE A7 7 B PN A 0 MR, SR A T L AR B O vk B AT S E .

Lo EARRIEER, FEARFEEROMPLRIEERME 2 fim, 5 (DR RERER
7 AL E R BAS B Q M RelativePeerQ, H A B 8] F1AT b [ 52 % B , 25 & RelativePeerQ
I IS 22 B0 0.079, HAE 1% MK EBE. 51225 (D RMER EAA T W RER A
] B PR 2 T RRAEAE 45 1 A5 & L RelativePeerQ W R 4k 0.083, H7E 1% M &1t
KFEEEE . 51 FIRYFR A T 0T HE R w2 5 8% B 5 10 IR A7 2 Bl FR AR 1R S #2
A8 &, RelativePeerQ BIMIFRECH 0.097, HE 1IN WG K F EBE. £ 2 WEIFLEE
R, A AR IORAUZ R A B RSN AF N, 8 &% B RATA B RSN B EmN
S, TR SE 7 M 28 3 B “WEW A", S8 I H A A I e ik . XA MIE R, [
TARARENMBEHIATT A EREMBIIRANER.

T BRIE B RS R AN AT A A BT R S B A R (Captial ExRD ) 1E
R A A B AR AR B, X B AR [ AR AL (1D EHT AT SEUEAR S, BIH 45 R W31 (4) , Relative-
PeerQ WIZRHH 0.137, HFE 1% MGIHKF EBE. HEB55 MR-, & LA,
AN EVE G SRIERFTA A B AR TR B R KT, MR AT A\ B SN 48 7 YK P R A,
AR SINEERKT  F BEA RN R IENERER SER TR —B

R2 QARFERREZERTLAAREMEHZM
CapitalEx CapitalExRD
(L 2 (D) )

RelativePeerQ

Q
CashFlow

0.079"" (6.39)
1,157 (8.34)

0.083"" (5.64)
1.421*" (7.55)
8.324"" (5.21)

0.097"* (5.18)
1.278*" (5.82)
7.298" (3.76)

0.137"" (4.58)
3.8547" (13.18)
9.856"" (5.15)
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BR2 AFARFRRZERTLAIRENEHZA

CapitalEx Capital ExRD
D) 2 3 4
Leverage —0.274" (—3.22) | —0.278" (—2.57) | —0.384" (—5.62)
InVAssets —0.027" (—2.46) | —0.031" (—2.34) | —0.038" (—2.31)
PeerCashFlow 5.381"" (9.84) 3.249% (8.24)
PeerLeverage 0.102(1.05) 0.214(0.64)
PeerinVAssets —0.023(—0.34) —0.044(—0.49)
1 [ 78 B4 R gl il gl il
4F [ 78 RN gl il gl il
EFIN S 7 985 7 985 7 985 7 833
Adj.R? 0.006 0.241 0.267 0.287

W AEEA SR, R A RRRAE 1SR S%KE LEE. FH.

2. RATEARFEMEIESERE. BITER ) F 7B/ P AW, 2358 4% H
THBBTERTHT. RRAEWERTHIMIEE QNEZRHKR T BREME P& K
oA EE MBS AT AT AR KER Hb TREZE MM RZmEE,
A P BEAETE AR PRI L. g I, AR SCfE 2% Leary il Roberts(2014) B4 55 J7 ¥, 4 FH B
R RAE N T HA BTG

BRI R EAENA RN T AL R, FHEAT (DX, HTRE
WEBAEAFTARERKINSWELE BHESEE Q BAEMAEME., (D4 EME, MRS
5 25 6 R 43R O B RE R AR I I 25 AN S A R AN ARG R AT 2 ) Y B 3R A I i 25 R
AR SREBERNENTHATVHRE, ORSHEERN., SafRksEhAEEL
EWMEHFER . AFMBREMRERS THAFEEZ R

AT HBTBHHE T IESHE Leary il Roberts(2014) BIAF5T, IRE HEEME FANA T I,
WHETE A E = U CEB R M, THEERNEEWESTRIT .

B, A A T A R .

rioe—7rfi=as +PUMKT, +8N° (r_yy—rf) TR SMB, 6)
+ B HML, +BYMOM, + 7,
Htp ,MKT, SMB, .HML, FIMOM, 4} 1 F7 Carhart VO [HE BRI b 577 3 UM K @ T
H L Ash & WA~ H 1.

e AE B4R L H AT 36 N A BB IEXT R GOBEATEIH . EEE NSNS H AR

i IS R B T R RS A A BB SR R A A Gy — 7 f O R 24 TR 28

P —rf = e+ BUMET, 8 (r i —rf ) D
+ 8B SMB, +BHM HML, + 8L MOM,
7}1’;&:(rijt_rft)_(;ijt_rft) (8
W g 5 T E R A %3 QAARARKBATAT
P o WA 25 3R, FFAE A R AT 34 40 Xt BmM iR R ( TRERTE)
HEQM T EA S, @ HwH B/ CapitalEx CapitalExRD
e D @
THRIEMEI BB D ERIE 3. B " RziioePeerQ | 0.624" (6.23) 1.094° (2.13)
S5, A — B B B ) 45 SR AT, W AT Q 1.058* (2.16) 2,349 (2.42)
49 R B A R i 25 % 15 R AT S 1 M R HE CashFlow 6.159"" (3.84) 7.162" (5.33)
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B QRBEIFMI, XERHTATRE BR3 QARBARREFRTLA
THEMRESR, I Cragg-Donald BREMBHEZR(TREERZE)

Wald F GEHB 191, A0 T8 T CopitalEz__|—Copil oD
HERER. H _HEEPERR Leverage —0.201" (—2.21) | —0.311" (—2.32)
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A Study on Ripple Effect of Stock Prices:
From the Perspective of Firm Investment Decisions

Zhang Xiaoyu, Wang Ce, Qian Lele

(School of Finance, Shanghai University of Finance and Economics, Shanghai 200433, China)

Summary: Extant studies on firm investment decision-making generally consider firm own
stock prices and fundamental factors. However, in the market, a phenomenon has usually been
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observed that one firm’s abnormal fluctuations in stock price have an impact on other related
firms’ investment decisions, demonstrating the ripple effect of stock prices.

By using signaling theory, this paper firstly examines the existence of the ripple effect
of stock prices in Chinese capital market, namely whether firm investment decisions are in-
fluenced by peer firms’ stock prices. Secondly this paper explores the mechanism of ripple
effect of stock prices motivated by social learning theory and investigates the influence of
information environment on the ripple effect from the perspective of information sending
end. Furthermore, we investigate what characteristics may be easily affected by ripple
effect from the perspective of information receiving end. By using the sample of A-share
listed companies in China from 2007 to 2014, this paper empirically studies the existence
and internal mechanism of ripple effect of stock prices by means of least square method and
instrumental variable method.

It comes to the following conclusions: firstly, firm investment decision is not only af-
fected by its stock price, but also by the stock prices of peer firms, namely, there is ripple
effect of stock prices. Secondly, ripple effect is mainly influenced by information environ-
ment. When peer firms have higher stock price informativeness, stronger information va-
lidity and more analyst coverage, ripple effect arising from stock price volatility is larger.
Thirdly, when firms are located in the industries with higher capital intensity, in the area
with lower marketization and with larger size, firm investment decisions are more sensitive
to ripple effect of peers’ stock prices. These findings indicate that peer firms’ stock prices
can provide useful information for managers to make investment decisions, consistent with
social learning theory and signaling theory.

These conclusions of this paper provide the enlightenment for firm investment deci-
sion-making and regulatory policy formulation. The firm management can learn informa-
tion from factors like peer firm investment and stock prices to improve investment efficien-
cy. As for regulators, the conclusion that the stock prices have the ripple effects in firm in-
vestment policy indicates that regulators can enhance the efficiency of market allocating re-
sources through supervising information disclosure, improving corporate transparency and
raising asset pricing efficiency.

This paper’s contribution is twofold. First, it studies the ripple effect of Chinese cap-
ital market volatility of stock prices for the first time, demonstrates that abnormal changes
in stock prices affect other related firms” investment decisions, and explores the underly-
ing mechanism from perspectives of information sending and receiving ends. Second, it
adds to the literature of the influence factors of firm investment decision-making by explo-
ring factors which affect the ripple effect of stock prices in firm investment decision-mak-
ing in Chinese institutional background and solving the endogeneity problem arising from
reflection problem better by using instrumental variable method, thus improving the relia-
bility of the empirical results and remedying shortcomings of extant research.

Key words: stock price; ripple effect; information environment; firm investment
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