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The Evolution and Comparison of Dual Economic
Mode of China in 20th Century:A Perspective
of Three-dimensional Rural Issues

Kang Jinli

(School of History and Culture, Hebei Normal University, Shijiazhuang 050024, China)

Abstract: In the early 20th century, the dual economic structure formed and has sur-
vived for a century; this mode has undergone several changes and has a profound impact on
China’s economy and society. Based on the evolution history of dual economic structure
since the 20th century, this paper adopts the institution transference theory to make a
comparative analysis of three dual economic modes in the aspects of reasons for the forma-
tion & structure characteristics and their effects on the economy and society from a per-
spective of agriculture, rural regions and peasants.It finds that the three modes of dual e-
conomic structure lead to a common outcome:rural-urban division and the decline in agri-
culture, rural areas and peasants, But there exist differences in route choice and influence
degree: firstly, in the early 20th century, market-induced dual economic structure in Re-
public of China led to serious fragmentation between social classes and between urban and
rural areas and social disorder through the market mechanisms like urban-rural unequal
trade and capital market flow; secondly, in the fifties and sixties of the 20th century, in-
stitution-constraint-oriented dual economic structure resulted in lower agriculture produc-
tivity and excessive average income of farmers through rigidity institution constraints such
as state monopoly on purchase and sale, household registration system and the system of
people’s communes; thirdly, in the eighties and nineties of the 20th century, composite
dual economic structure gave rise to the disadvantageous position of agriculture, rural are-
as and peasants in the aspects of urban-rural trade, employment and social guarantee, ow-
ing to the combined action of rigidity institution constraints and market factors. This paper
helps us to more deeply understand the composite and involution development characteris-
tics of current dual economic structure, and provides enlightenment for how to crack cur-
rent dual economic predicament by market and institution reform and comprehensively
deepen rural reform.

Key words: dual economy; institution transference; urban-rural relationship; rural

economy
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