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J2E R ] M A b 5 R I GOW Aol B T DVAR, AR
e 10 -



# BERRZT BRSNS ED T PERSWEDMEZEA?

| PMiws 9 Up
- PQ"  EXP'° B
pvars =1 1= EMent 0 U=0 (12)
j PQ?
IPMS,,, +5" PM,, &
KOX(l——PQQ HKPX(I__PQ‘.” _—EXP’.’)’ U=M

H, PO M HMREIN T 5 — MR 5 MR A R 55 ko i, 0 BIREIR G R 5 Al p—
FEBR T30 43 RN T 52 5 8 43 1 1 11 o Al S O Y e oM, ARRIRRE IS N T8 5 Al 1Y
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Does the Advantage of Large Domestic Markets Promote
the Export Value of China’s Manufacturing Industry?
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2. Institute for Urban and Environmental Studies, Chinese Academy of Social Sciences, Beijing 100028, China;
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Summary: The vocabulary of “demand dividend” is commonly seen in various news media reports, but
the literature on the empirical analysis of “demand dividend” in the development of China’s manufacturing in-
dustry is still rare, and there is little literature on the demand dividend of China’s manufacturing export trade
activities from the perspective of the advantage of large domestic markets. As the relative importance of tradi-
tional factor inputs in China’s manufacturing industry’s participation in international trade continues to de-
cline, the advantage of large domestic markets will be transformed into a manufacturing export competitive ad-
vantage by releasing the demand dividend, which may be an important path for China to promote manufactur-
ing export value during the period of transformation and upgrading and high-quality development.

In this paper, the city-level market potential indicator is used to reflect the domestic market advantage
possessed by the city, and the export DVAR of enterprises calculated by the data of Chinese industrial enter-
prises and customs trade is used to reflect the value-added capacity of manufacturing export, and then the im-
pact of the advantage of large domestic markets on the rising export value of manufacturing industry is dis-
cussed. The results show that: Compared with international market potential, domestic market potential is
more conducive to increasing the DVAR of manufacturing exports. Therefore, China’s manufacturing in-
dustry has a clear domestic market advantage in promoting the rise in export value. Domestic intermediate
product categories, intermediate product efficiency, and corporate marginal cost all play an intermediary role
in the process of the advantage of large domestic markets promoting the DVAR of manufacturing exports. Do-
mestic market potential and international market potential have obvious synergies in the process of increasing
the DVAR of manufacturing exports, but the excessive intervention by local governments weakens the full
play of the advantage of large domestic markets.

The marginal contribution of this paper may exist in the following aspects: Firstly, it provides new theor-
etical support for cultivating and exploring market potential advantages in various regions, thus promoting the
manufacturing industry to climb the high value-added link of the value chain. Secondly, it uses more reason-
able accounting methods to complete the key indicators which are missing in the Chinese industrial enterprise
database during the sample period. Thirdly, it examines the mediation effect of indicators, such as the effi-
ciency of domestic intermediate products and the variety of intermediate products, in the process of market po-
tential affecting the increase of the DVAR of manufacturing exports. Fourthly, it not only further explores the
interaction mechanism between the two different market potentials, but also takes the role of government inter-
vention into consideration, and then explores the mechanism and impact of domestic and international market
potentials on the DVAR of manufacturing exports under government intervention.

Key words: domestic market potential; international market potential; export domestic value-added;

domestic intermediate goods; government intervention
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