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TH) BRI W A T — I LA AR T R AR i T R R TR BRASCR , 9 9 1 AF iR TR R R PR R IS
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ST R A1) 38N B B, A2 (R 25 AH DG BN T A ml R SEBR I O, A B2 B R s
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(W1 R (Inquiry ) o 25 11128 RSO I 5544 Tl 360 ek s BT, 25 DU RO
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3. A

(DG K (Attention ) o LA/ R RFR+R]H 24 ekgnR] , A FMatlab B 5 K48 42 A B4
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(=BT

1. 7360 RROXTIT PRI 2 W AF-AR TS A 4 5

R T RSV 55 i [ 160 RO AE A AT e PR Y L e (B L), AR AL (DA
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[F] 1) bR (1) K $UA 78 £  Controls AR A8 5 o QARAEAY (1) Hh oy 354 1E, DI Y [0 940 R ) 22 T80%
AT PR 2 ) AR T 7 A 2 B BRI
2. [ X AZ TR AR TS ] 422 5 0 1 A
R T ARG B0 55 i A5 ) ) bR WA ) TR s i (fRa22) , S AR (2) TR
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(Attention )5 KA G AT EEPEIIE (Read _num ) A H I, SRR E (News ) LA S AR E

2

SNEZ G (FA2EFIH)
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SRR, BB R EE AR HE T A2 TS RIAEH AT et i i o

M, SKESH

(— kg
LT T EBAR BRI AR 1, A5 B2 1 T RS R 8
VA A BRI, A7 A T 0 2 T AL (R TR, S5 9% ).

&2 HRMSET

A N FHE bR LA /M RKRE
Comword 10 462 0.2456 0.0269 0.24 0.18 0.32
Pcword 10 462 —42.2004 5.4827 —41.91 —57.99 -31.55
Adverset 10 462 —0.1340 0.0283 —0.13 -0.22 —-0.07
Atdensityt 10 462 —0.8326 0.1385 —0.82 -1.2 -0.53
Comword_dire 4 875 0.2481 0.0269 0.25 0.19 0.31
Pcword_dire 4 875 —41.8843 5.3829 —41.47 —56.62 —31.48
Adverset_dire 4 875 —0.1362 0.0285 —-0.13 —-0.21 —-0.08
Atdensityt_dire 4 875 —0.8365 0.1409 —0.82 -1.2 —-0.53
Comword _num 4875 0.2411 0.0235 0.24 0.09 0.34
Pcword _num 4 875 —44.1072 6.0109 —43.82 —158.97 —27.39
Adverset_num 4875 -0.1315 0.0220 —-0.13 -0.23 —0.05
Atdensityt_num 4 875 —0.8131 0.1096 —0.81 -1.29 -0.21
Attention 4 875 0.2130 1.9414 0.0003 0 56.9
News 4 875 0.0601 0.3019 0 0 6
HHI 4 875 —0.0632 0.0634 —0.0395 —0.3353 0
Inquiry 10 462 0.0905 0.2869 0 0 1

()T 6] R KT UAT PRI 2 W) AT TS 5 M A A 9

FE A 7B (D)W EEZE R N RNE SRR |, i B Inquiry i R EUTE 1 %315 %K1
R EORIE AR T L B DA R R (Comword ) Va5 4t (Peword ) S RY,
W E (Adverset ) VTR E (Atdensityt) 5 W55 3 0] 1) PRI I 35 IE AR O, UEBA I 55445
(1] 960 R X UAT PRI W A4 PT S PR AT B I 9 LB AR, I S Tk L

(=[] 38) BRI 52 TR B AFHR TS [R5 e 46 950

T s (D E ()RR T (2) R MIE S5 5 K56 1 0 5545 n) 1) ok o 2 IR 45 22
T FIAEH T 2 B R e IR 25 5 W | AR i Read_num ) 101 A R B FE 1 %7K T
WENIE R LA B Z A A FAAEA T AT LA SU% 3628 7 B G W A 28K [R) o) R A At
AR 1Y 2 T BIAR R AT et 25 77 AR ) e, BVIRGAE 24500 .

(V9 )M i BRI 7] 1) R (B H22 52 1) F4) 4 FH A 56

F5H Panel AJE/R T BT ST [R] 1) bR ] 42258 i A/ AR . e, Read_num FNAS H I
Read _numxAttention3*) {1} 25 0 1F. , FE A 5% 35 G AT L4 =0 7] o) R /68 R BBV E T, SR A IV 55

ot 45- IP] 4] BF1 Rt 4% R 18 474 P 2 P 2
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=3

15] 1) & Xt YL B 2 B B R e a8

A (1)Comword (2)Peword (3)Adverset (4)Atdensityt
. 0.0024" 0.1494™ 0.0022™" 0.0123™
Inquiry (3.81) (2.04) (2.61) (2.61)
0.0260" 0.3781 0.0082™ 0.1577"
Ret_Vol (11.41) (1.35) (2.17) (7.45)
0.0017"" 0.4530™ 0.00817" 0.0196™
CEPS (3.05) (6.37) (39.08) (15.72)
Size 0.0003 0.0574 0.0003 0.0245™"
(0.77) (1.13) (0.56) (6.84)
ROA 0.0014 0.0486 0.0024 0.1627"
(0.37) (0.10) (0.57) (6.64)
CFO -0.0017 0.1926 0.0011 0.0045
(-0.74) (0.70) (0.38) (0.25)
-0.0040™" -0.1318" —0.0000 0.0076
RSTU (~7.49) (~2.08) (~0.02) (1.47)
0.0008" 0.0382 0.0014™" 0.0052°
Growth (2.85) (1.07) (3.27) (1.86)
0.0019™ 0.0416 0.0010™ 0.0134™
Dual (3.83) (0.69) (2.21) (4.92)
-0.0000 —0.0008 -0.0001"" -0.0007""
Topl (-1.13) (-0.14) (-6.69) (-7.58)
-0.2927°" —50.5705™"" —0.3098™" -1.3007""
—cons (-15.52) (-35.11) (~48.56) (-30.25)
Year/Ind Yes Yes Yes Yes
N 10 462 10 462 10 462 10 462
adj.R’ 0.0535 0.1382 0.1961 0.0604

T AR TE 1% . 5% 1 0% BEYEAKCE T B, A,

R4 ERBREEEIMNERERTENREERR

FRI(2) i RE AR A TS
A hE (1) (2) (3) 4) (5) (6) (7) (8)
Comword_dire Pcword_dire Adverset_dire Atdensityt _dire|Comword_dire Pcword_dire Adverset_dire Atdensityt_dire
0.0310™" 0.1585""  0.0527"" 0.2249™
Read_num (3 4) (5.20) (4.63) (5.90)

) 0.0874" 19.7576™  0.2044™ 1.73617
Inquiry_num (1.76) (2.04) (2.83) (3.60)
Controls Yes Yes Yes Yes Yes Yes Yes Yes
Year/Ind Yes Yes Yes Yes Yes Yes Yes Yes
N 4 875 4875 4875 4 875 4 875 4875 4 875 4875
adj.R’ 0.0597 0.1480 0.2277 0.0744 0.1755 0.0908 0.2313 0.0822

A5 TR) 0 BRI (4 B2, (B 3af G BIHIE S

Fe5Panel BIE/R | HEAAHRAE X [ 11 b (B 42252 M (R VR SR o o, Read num AN H 30
Read _numxNews¥) i 35 A 1F., & BHEEARHE 1T DACRSE 55 B In) 0 1) R e F L B9 T 28 k2l

KA Z AR5 B A i (B3R BIES

Fe5rhPanel CHEZR T 7™ ST S 4 X 1) 11 R () 2252 i AR FH SR o e, Read_num FIZE B
WiRead num>HHI .25 R 1, FEHH 7 i 3 50 Gty B0, 3 F A shAILEE 2 v 2 (Al 4432 [n] i)
PR B, ISR 1 [R] 96 R 7 R 0 W) 2 [ R WA RIOR , IR 3 A9 IR SE

SNEZ G (FA2EFIH)



RS HMEBIRIRIRET XY (516 oF B4R MO B (E AR I

Panel A : #5835 CiE

AR (1)Comword dire  (2)Pcword dire  (3)Adverset dire  (4)Atdensityt dire
0.0300°"" 0.1008™* 0.0476™" 0.0379™
Read_num (2.65) (2.72) (3.99) (3.28)

. 0.1758™ 0.0130° 0.0394™* 0.0788"
Read_num>Attention (2.67) (1.69) (3.51) (2.64)
Controls Yes Yes Yes Yes
Year/Ind Yes Yes Yes Yes
N 4 875 4 875 4 875 4 875
adj.R’ 0.0597 0.1480 0.2277 0.0744
Panel B: i {AH iE

0.0225™ 0.0204™ 0.0914™ 0.0335™
Read_num (2.05) (2.79) (2.61) (2.25)

0.1969" 0.1031" 0.0858" 0.0603™
Read_numxNews (2.35) (1.92) (1.69) (2.09)
Controls Yes Yes Yes Yes
Year/Ind Yes Yes Yes Yes
N 4875 4 875 4875 4 875
adj.R’ 0.0265 0.4250 0.1803 0.6303
Panel C: /=@l 3e

0.1729™ 0.0895™ 0.0707™ 0.0227™
Read_num (5.32) (5.35) (5.44) (3.58)

0.7233™ 0.1799™ 0.4628™" 0.1698"
Read_numxHHI (2.60) (2.13) (2.69) (2.56)
Controls Yes Yes Yes Yes
Year/Ind Yes Yes Yes Yes
N 4 875 4875 4 875 4875
adj,RZ 0.0669 0.2914 0.2200 0.0235

(FO)FR g

1. AR IS

(1) B2 P A K 5 : PSM-DID

R T SENRIBURE [ BERR A, B v 38 R A R B RL A Y, 2 R A AR T ek e 2 2 1 i R
BT REPE A SRR AU (Size ) BE P AR (LEV) JAIKF(ROA) JRHANE (Growth) (H
LM (Ln_boardmt ) JSLEF LB (Petind) JBERUEE TR BE (Topl ) ERAL ST (Violat) (H 1T
B A (Opinion ) VE R PE i, R HIPSMBCXTFEA, T %5 Serfling (2016 ) K 35 V-1 TR M B &
705 AT T IV 5540 4% T 360 RGP UAT BRI 2 WA AR T S Y L S ie s, DA R AR B 4 e [l I
GEIR AT AR o 6 T Panel A [T IH 25 RS, 24 R ZEN PRTTAFEAR AT 2R I T AR A B Az 4k, (HAE IR
WA 5545 TR 980 bR 25 O S AR RIS PO AR , AR SR 2R I B e, ST HE B A 2 1ok,
SRR LR T R fa e uE A

(2)[E] 4252 e Y DIDAS 55

R T HEBR IR EE A bR DA ST ) A PR 2R 0 87 TR RAFR R T 1M R 2 ), A SR FIDIDASE
TRUXT I) 1) PR AE ELAT S IS O ZR A W TP B (IR M 264 7 P A ARG o AR A3 W 55 25 Tl o)
BRI N 140 IR, AR Fe B FIREE (Inquiry_dire)”IX A3, Forbr: SR 7] BAT T IR LS 56
RN TN Inquiry_dired1; 5URA R A BA FEFEREGE R WA F XA,
Inquiry_dire 0,38 32 L S 90 20 55 X7 B2 7202 0] 18] pR T i A SCAR T 32 22 Sl vl DA T i

ot 45- IP] 4] BF1 Rt 4% R 18 474 P 2 P 2
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() 10) BRI BETS P2 AE B 2B TRl W . Rl H 25 SR an =2 6 h Panel BT/ , 38 H. i Post xInquiry _dire 72 %
YR RIE, FRRAER] T I 55 He45 1) 1) pR X 78 S B0 5 52 TR m] AT i mT e 7= A I 25 1 [a) 422
SN AR 2 1) [l I 25 SR A fet

®6 MAEMRWEIALER

Panel A : H %52 PSM-DID

AR e (1)Comword (2)Pcword (3)Adverset (4)Atdensityt
Before2xInquiry 0.0013 —0.0271 —0.0013 0.0006
(1.51) (-0.17) (-0.96) (0.16)
BeforelInquiry 0.0015 0.2949 0.0006 0.0034
(1.56) (1.61) (0.47) (1.22)
) 0.0025™ 0.4468" 0.0031™ 0.0283™"
CurrentxInquiry (2.79) (2.55) (2.73) (7.78)
) 0.0031°"" 0.3378" 0.0027"* 0.0168™"
AfterxInquiry (3.18) (1.74) (2.35) (4.10)
) 0.0009" 0.2488" 0.0068"™" 0.0210™"
After2xInquiry (1.74) (1.94) (4.68) (3.25)
Controls Yes Yes Yes Yes
Year/Ind Yes Yes Yes Yes
N 17 326 17 326 17 326 17 326
adj.R’ 0.6691 0.1262 0.4053 0.5960
Panel B: [A/ #5217 DID
A i (1)Comword dire  (2)Pcword dire  (3)Adverset dire  (4)Atdensityt dire
. i 0.0017" 0.2789" 0.0038"™" 0.0049™
PostxInquiry_dire (1.80) (1.76) (3.21) (2.10)
Controls Yes Yes Yes Yes
Year/Ind Yes Yes Yes Yes
N 15 623 15623 15 623 15623
adj.RZ 0.4185 0.0677 0.2457 0.1339

2. [ R B R it A i
AR R e o AR B YRR L (Inquiry_num ), LA — 2D GRAEIRBE2 101 )5 25
TR A o p R ST AL (4) , o Inquiiry num 83 SFRIRES A TR W AR ISR I 554 75 1] 0
PRI Y BB U100 s 47 Inquiry num B 25508035 0 1E , WIIE B ()3 oA AT DA RS2 RN R AR v) 352
PhEP i BRI .
Comword_dire; ,/Pcword_dire; ;,/Adverset_dire;,;/Atdensityt_dire;,

4
=no+minquiry_num;,_ + Z mControls;; + ¢ @)

MR (4) [B1E , 25 5 241950 (5) 2 (8) iR , fl B AL 1 Inquiry num ) [R] )3 2255034 .

FRT0, 10)3) o W A RS R A2 TR WA s e A TRl R 5
. (EANELE

(— ) B4 B AR FHHLERAG 36

RSE 1 2 M O 55 4 [ ) PR 1 AR A LT PR 0 20 A 65 LRI o5 MR AR JAG 2 55 A W 4F
RT3 o DAL I SR P TR, R B 25 (2004 ) () R A SSUW ASE R IAS B0 A5 1 S ER A AL

1. FEARZ A S R MR & 1E 1Y Jones i B ( Dechows , 1995 )11 B A S PR (ABSDA ) o 38 %
TEOL T ABSDAFEK , /2 R B3 A 8 PR R 57 o

SNEZ G (FA2EFIH)



FTHPanel Affe ity 1 I 554l ) i) bR 1 B AR A B (A BSDA ) XAFAR T Btk AR AR
RIS o 55 (1) 8 Inquiry (1 FBAE 5% K- B 528 D8 T2, WA IV 55412 1 TR0 eRFAEARS 1 Wil 2
A AR E TR 55 (2) Z (5B Inquiry 54T SRR 1 %85 % 4P T B35 IEAH G, B
ABSDAZ KA1 Yor K- 575 D T, FEIW IV 55 410 5 [ 360 o Xoh A R 2 W) AP L 352 P AR B2 min 8
i A PR

®7 HEZWMOERVIERRE

Panel A : A FEHLIERG 55

AR (1)ABSDA (2)Comword (3)Pcword (4)Adverset (5)Atdensityt
) —0.0741" 0.0008" 0.2808"" 0.0023" 0.0125™
Inquiry (-2.18) (2.05) (2.96) (2.62) (2.60)
—0.0007""" —0.3000"" —0.0009""" -0.0075™"
ABSDA (-2.70) (-2.62) (-2.94) (—4.64)
Controls Yes Yes Yes Yes Yes
Year/Ind Yes Yes Yes Yes Yes
N 10 462 10 462 10 462 10 462 10 462
adj.R’ 0.1857 0.6123 0.4299 0.2095 0.0636
Panel B : i LA H LB R 46
A (1)Lawcost (2)Comword (3)Pcword (4)Adverset (5)Atdensityt
. 0.5777" 0.0023" 0.1928" 0.0020" 0.0155™
Inquiry (6.77) (3.54) (2.63) (220) (4.73)
0.0004™ 5.3655™ 0.0508"" 0.2594"
Laweost (2.71) (2.99) (3.08) (2.49)
Controls Yes Yes Yes Yes Yes
Year/Ind Yes Yes Yes Yes Yes
N 10 462 10 462 10 462 10 462 10 462
adj.R2 0.0488 0.0474 0.3779 0.2096 0.5729

2. B AREAS o SR b T2 B Y AR i AR R R A B M RLAR (Lawcost) (ABVESE,2019) 327
thPanel BHRAE T 3B HRAAE Ay [R]9R) pROGHAE e T 332k rh A A8 1 iR 30 25 51 56 (1) 8 Inquiry )
FREAE1 %K T 3 IEAH G, SR 55 fi 4t [R) 1) R 3G 10 23 W) AR 3t IS AR 265 (2) 22 (5) %
Inquiry SAEFR T LA STE 1%50 5 %K1 T 5 2E 1IEAH O, Lawcost ) Z A 0 250 1E , B iniE
FIAS A 2 R 160 R S e A T ek i B SRR 2 —

() [a) s VR R AL BEAG 6

HR Y H2 S 2 B, W55 4 45 (0] 98] pR7E 2 S K285 20wl Al B 3 TP 1 s 8 %
N4 o B IR A5 32 TR A (R AR AT e o AR T e i — 20 1 S0k

1. BREE 5 AL AL

YR 2 T AR AN B RIS VA8 AT, K R) 1 pR A G 38 25 32 TR B (AR FR T i3 7=
A TR I, DR AR S AR s A R e 1 S e R B T AR T ) o 5 2 1) 22 B A S 4 7
1B I RE ) 5 BB R (5 BAL IS SR I EE 2L 2R L, AR SO EE =i ok 2% 7 DL I B 5
PIAN AR EE TR B AL 3 0T 0] 1) R 5 52 TR RIAFAR AT 2R OC R I 52

X} T HE R 2 B R R 8 ), AT AT B R A wAC pR AR [l o g LA L, U X
[F) ) RS B [l P R AR R, Sk R A 2 B B RE A DL 3 S AN A% s [l B, v] 5
28 FI 2 THE B ER AT EA T Fe s, inamoxd 32 2 Jor W 4 7 o R R (2 0 32 1RV w4 1kt
Jd> e AR ] R B R U, B 2 = SR 3 FE R 0, A RIHE 21 BB R YR L f%

ot 45- IP] 4] BF1 Rt 4% R 18 474 P 2 P 2
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Yo PG AD BE B B AR (2) H I A FE =R IR R % (Director ) NIZE HIM Read _numxDirector , H:
" Directorfg W PR HE AU 5 A Al = D80 LU Hi, 368 Panel ASE (1) ZE (48R T
FIHZEER , Read num ZELAE1 Y% /KF- 1 0 35 IEAHOC, 3 HAZ B I Read _num>Director 25 ik
FONIE R W5 3 U R 2 B A HEIN , 3 R AR AR 1A% 0 1 5 2 S0 ek A Il R AT L, B0 T X
2 Sy J 1) ) R WS A A P T S R, A2 TS RIRT IR S5 Al 23 AT e v AR (5 A5 B i — 2P
Jnag .

FETFHE PSS 1Y BARPE T, A wl S FE5H ] LUy R AE il sy ) #=F AR (P 7)) #E = A
X FAMERE S, NEREH K Z )R T A RN EZ A G, B3, B Re A 2 il 25
THE B R FEIR AR W FE S 7R A Al 2 HE B A SR R h A S 2 G B iE T
B, REAEAE AR Al (B T KA E AL M)A R AR S B AR R % BT X B i S 5K
I, A SO [R) 36 bR R AE AR N TR HE RIS 2 w2 [ 1 [ 52 M S i ZEAR Y (2) ol A N
£ (Insdepe ) FIZZ H I Read numxInsdepe , HoH Insdepe i FE AR &, /8 7] I #E F & N i 5
R, B0, 8 Panel AZE (5)ZF (8)F /R T HIHE5 IR, Read num ZEUAE1%555% 7K I
B E A, I HAA B Read numxInsdepe Z BAAR B 25 M 1F , R BAMIXS TAMP#E F L, N
TR SIS BRI I BRI , PR A2 TR w7 A B Y [ s ), i — 2D 4 A2 A
RIARERAT M

Zx b, S AR RIS RR 5% A R ) T3 pRI 5 A% 3 B B3, [l N {5 R
AR AR Tk 7 T T Ry o DRIt DA G0 o 28 RN FE S R 55 P TSI T ) o6 o A
)42 52 A 15 AR I DL AT o

2. BREEHE S 7R AL

225 PIT 1)) bR SR A T IR B0 R LA WA LA A5 F AR A RER , 25080 R A ) T it ok
BRESE D), HIEPE T BB ELBA T 05 725 AR T — B 58S, ma S
HHPA TR SIHUEATHIR ST, A6 28 T8 NS ) B W 55 i 7 AR S AR TE B mT S PR T i
PR IF 55 4 o DRI, AR S ek A 0 A () P 25 o = 0T ] 96 i [ 42252 ) R VR RO & AR TR 25 57
AT S G 7 1) R A4 [ 45 5 i) P 6 = 75 S I L P A5 0T o

B AR RS (2016) IHFSE , Bk A <985 Mk sk E K & i T E sl e R m e i, 2
FHHEA G RIATE Pk A AT/ AR5, Wi R S R S S A SOE R
Ll 75 % (Reputl ) A5 FEFHA A E N, B0 AEBA (2) i in AFE Ll % (Reputl )
2 H I Read numxReputl , FHorf , %8 H Panel B (1) E (4) 3 /R T BIHZE R Read num %
BAE1%E8 5% K 3 IEADE, H HAZ B I Read numxReput] ZEHHER B MIE , HIHEH
PR TRKT-F 890 R ) I e A R B AR R 22 57, R B S IR 1 2 A ml T KRR
P AR Al e

HWK, A FamaFiJensen (1983 ) LA KR5S (2011) BYBIFSE , SR AT F AR IR R A £ R
B A RO A 2 (Reput2) AERHY (2) HHOM A ST S BRI 755 (Reput2 ) FIAE B I Read _num
Reput2 38" Panel B55(5) % (8)F /R T MIHZLER , Read _num ZEAE1%55% K F- I B3 1E
A, HAZ B I Read _numxReput2 FALIA 1 250 1F , SRUTAEXS T— i Z 5 =, 0] bR 5
PR RIRES 0932 A R BENE 77 A T S 2 I ]

Zr b, MAZE RS, 1 TR ST E A ZES, n)10) R RE A% X #E S IR 5 2\ /] A AR 4R T 32k
77 R BRASCR, , BRI R o6 o W7 (B2 5 e ) = = P 2 LB AT

SNEZ G (FA2EFIH)
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N BREBTR

ARTCAL AL RIAS B A E T TS0 5541 1R ) R34 TR e 2 WAL RACR: IFSE 4 SR 3B - (1) 55
A 5 1) 36 R AR AERMA PRI ) A A B IHC I ML IAR , DTS WA PR 2 ) PO AT P s = A 4
SO 5 (2)H T IRAS S0 E B BRI I T X H 2 A EAr, W0 5541 5 [ 380 R VS 55 A0 R 2 ]
HAERIRGCR B F) = LRI, RS2 TR Rl AR ] e iR 21 1 25 e s (3)M
IR BIERBE R ) 22 F BRI , REAS B 25 M A 32 TR R AR 5e Pk, BB WA pR 2 Rl B
SR A ™ it T 373 5 4 AR A o, B SR 52 TR W) 2 SRR i g Al m T

FETARSCHIFEEAE  AF RN T BOR A 7 - (D7 T BT RS 57 T, 285 I e 530t
[F2) 360 R ] B I, 7 B Al AL A 1E X 485G 20 2 U PR A TSR B SR K AT BR B
B T IRSEAF A AT R Aol , 5L T REE 1] o i B HAT FF IR ARCR . (2) A R 5E
G BB, A PO A B o P U N B VR 1S BAT B IR A S R A ]
7 2 R B R v IO e s SR B DR AR AR L P AN AT ARl S 1, SE o
WA A SRt M 286 507 1 A 8 RS B SR NG UK T () BEBE KT R B A
7 i TH 5 A BRIEE S BEAE 5 AL 58 B P ) 380 R ) W AT RSCR DRI, Ay 1 M A A B B i, ]
8T | AN LESP BT OCTE M A T 75 PR B A B, 2 M AR BT UM EL R
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Can Financial Inquiry Letters Improve the Readability of
Annual Reports? Evidence from Listed Companies with
Directors’ Ties

Zhai Shuping, Wang Min, Bai Mengshi
( Accounting School, Tianjin University of Finance and Economics, Tianjin 300222, China )

Summary: From the perspective of the readability of annual reports, this paper explores the
governance effect of exchanges’ inquiry letters on the readability of annual reports. It is found that the
inquiry letter of financial reports can play a significant regulatory role, not only improving the
readability of annual reports of the inquired company (the sending company ), but also promoting the
listed company(the receiving company )which has the relationship with the inquired company’s
directors to improve the annual report disclosure behavior. Especially when the companies with high
investor attention, more media reports and fierce product market competition are inquired, the receiving
companies will greatly improve the readability of annual reports. The mechanism of action test confirms
that the inquiry letter of financial reports reduces the earnings management of the inquired company and

increases the cost of violation, which has a direct impact on the readability of the annual report of the
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inquired company; at the same time, the inquiry letter has an indirect impact on the readability of the
annual report of the receiving company based on the connection between the transmission of information
by the directors and the maintenance of their reputation.

The possible marginal contributions of this paper are mainly as follows:(1)Existing research on the
effect of inquiry letters on accounting information governance mainly focuses on the research on
information quantity, earnings management and performance forecast. This paper extends it to the
impact on the readability of the annual report of listed companies, enriching the research on the
economic consequence of the inquiry letter system. (2 )Existing research on the influencing factors of the
readability of annual reports mainly focuses on the external environment such as litigation risks, social
relations and product market competition, and the internal characteristics of the company. This paper
explores the inquiry letter effect on the readability of annual reports from a new perspective of the
supervision of the inquiry letter of exchanges’ financial reports, broadening the research on the factors
that affect the readability of annual reports. (3 )Existing studies on the indirect impact of inquiry letters
only focus on the “contagion” of inter industry behaviors. In view of the existence of the social network
relationship between enterprises, this paper puts the organizational imitation behavior in directors’ ties
into the research scope of the indirect impact of inquiry letters, investigates the impact of the letter
receiving behavior of the inquired company on the annual report disclosure decision-making of the
directors’ affiliated company, makes up for the lack of the existing research on the indirect impact of
inquiry letters, and enriches the research on the economic consequence of directors’ ties.(4)From the
perspective of corporate external governance environment, this paper discusses the conditions and basis
of the indirect impact of inquiry letters. While deepening the understanding of the relationship between
corporate external governance mechanisms, it also provides policy basis for improving the supervision
mechanism of inquiry letters and realizing the effective play of the supervision and governance
mechanism of inquiry letters.

Key words: inquiry letters; readability of annual reports; directors’ ties; indirect effect
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