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Amihud 16 229 0.014 0.018 0.000 0.460
High_low 16 229 0.054 0.044 0.000 1.702
ucc 16 229 0.259 0.438 0.000 1.000
Size 16 229 2.194 0.868 —1.609 5.521
CR 16 229 4.992 1.432 2.100 9.900
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ROA 16 229 0.537 0.529 0.014 2.675
OR 16 229 0.994 0.858 0.150 5.680
Cash_debt 16 229 0.053 0.113 -0.321 0411
dGDP 16 229 9.361 2.253 3.000 17.400
GDPper 16 229 10.925 0.455 9.306 11.590
Deficit 16 229 0.070 0.073 0.010 1.210
Growth 16 229 12.595 8.505 —33.400 58.110
FD 16 229 1.324 0.456 0.590 2.200
Yiy = @ +BUCC, X Post; + Cs + T, + Xiy® + £iyr (1)
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ZhtE B9 22 i i 1
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A = =
/Z—\\ EJ N ﬂfg N H E H H,
i i ® =

AR 14 944 14944

R? 0.469 0.517

1S WORRREIA T R I bRdER; T gy
FRTR 1% 5% 10%1) % E KT RIF .



72 bR R AR 20244F 55230

0.013, 1 Il i+ R BIGTE 1% K B2, T Amihudil] 22 AR E AROT 2 HE bRl R, W65
TRAN TR ZZ, BH Amihud i B2 RS AIC O 226 B 00 I R R B PR R TR, A4 REHEZR
Pror B X b Al B0 o SEUESS RUESE 1B E 1A T, BIVER T 4T 8 MY 50 0K B 8 3 2 )
FAMEL BUF IR, FEAR 1 i 335 9% 306 T g3 (ot 9 BURF R PR E QR B0, ik — P ' a9
Xof T AR A5t £ A PRI 6D PR AL o Ay G R SR T E B B £ 51 0%, B9 5 R I3 1ot 1) 52 5 BRAR 1 A B
eI S i 18 RS G i ezt i

(=) Rt i i

LR R AR & x4 BHREATEMNREEERR
FEE D] )9 v g HH A PR A2 S Amihud ) B2 5 A Turnover Notrd
RN 2548 F5 E TN JE BB R S R A gy UCCoxPost | =3.22077(0.544) | 1.05777(0.205)
BB O LE M (F KBRS, 2016) Rk I 5 @%zﬂéig & &
o ] 0 25 SR Fafd vk, 2% 2 Sk (Dick- 2 R = =
Nielsen%E, 2012; F K5, 2016; £R16 5 55, FA R 18 744 18 898
2022) , FATTKE IR A R R B 55 38 B VA R R? 0215 0465

FE 358 T2 (Turnover) 5 I35 55 HEL (Notrd ) $8 b5, 1% 25385 v VE Sk Uit 21 (1) Ta) 2 000 2, 3 iy
2 S2F T I S0 BORRT 4% 53 2l 1k 0 s i) B b, 35 T R = R AR SR AR R AT AR N I A8 5 781
BARTFAERAT VAE N P I AL, 36 T 2838 bl o5, SR IR 3 25 U 3l M L 5 B2 55 H =90
BARIFERAT VENAREIER S id skl A5, e85 A 5abnidi s, R sh il 2%, £4
7R IR AR 0 B f A B 25 . AR ANT 1, 20 144EFT A M B %) BB HRE o o (5 5 3R £ )
e TR AR T FE3.220, 038 5 H B85 b FF1.057, 349 36 W B AP0 05 T8 00 F B 00 45 3 4%
BB RS 22, fl 145 0 5 3 i Il VA AH — 30, RWIASSC A e A fafdik .
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Ly BRI E2015—20164F, LLAE — & P2 BE b i ol 25 40 i I A0 S — S00T B8 A1 R 1 A% A 3 438 A 152
SR (5) VARERRIE IR R I Z T . L RR IR FIE ST T AL SR Fafa vk

(Z) W E £ 5 ik AF i 0 R/ 2547
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F. HLEIS T
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Vestman, 2011; HuangflLiu, 2023), 43 P 2 #6417 255 J5 R 041 & 56, A SO JEifE [m] )5 2 & IE
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JiF RS AE OR TR 64 3 A Hp 200 5 A% £ 249 JXUIS: b PR 30 1 Ak ) BB 3 IXUBS: o (3) AR S ik —
W58 T BUR RS EAH RO SR 013 20 1k 52 0 0 22 5% )5 2R, R BILET B W 58 USRS e B0 {5 93 it 30
PETRE, WE R T 7 Il 2w B 5T 55 B % JleAs LA B2 ulid (52 B — 2T 45 R 22 . X s WA £ 7
AR GTF 5 2 w0 T AL R R R b, Sl 24 w) R HL A R R R AE R T S B I Bl P R
F A& DL A BT , K16 — & FEEE b RRAR O W 9% S 51 1.

FT UL EZ5E, RS T BRI (1) BUF RS dldie 24/l iz R AT B <k
BUR”, X% 2> 700 051 55 UBS: | 2% BELASE L 47 5k B 25 50 B bt ks 7 R BR o — D5 THT, A
SRAR T L% 7™ A AL BORF 8 00 H B0 9F ol R, AN DR Sk b 5 i ek 058 55 0 7 A, LU DR B 4%
PEE BT H H H 2 B L 55— U7 T, BUR R Y A TG B TS A A mlin BLAL T, 52
TR 2B R Bk, v DLy S IREF 6 L TR &2 74w, AL B2 %%



5 234 BUMEPEH SR BUIR A SR SR 77

F, I H T RO SR D SRAL T3, K 380 73 < 3T I 1) e A8 Sy iy SR BE A S BRI I I il Y i S 2
RN A R A8 5 7 98 U, R Bl R4 28 Wi 7 Ak o o B B e B . (2) X it 7 SR R OF 5 4
RV, B 24 B A O 4 Je R o, BT SR i S A 4% 2R 5 2 8 SO, DA AR R e e sl a0
PR AE T KF B B2 T o 18 5, A 5% Al b 25T ekt 4 450 Fh 7% 05 o) B2 B2 Ao 55 O R4k, 4 % ot
Kl 55 AUBS: 7K 32 BE J7AH T , & B2 ) 651 55 UG G . LUk, o vl B, & B B 228 e
BiEH B bR, & 8R0S AL, 1 THE B RE T o W] LI R e BOUF AR 28 R 0 H R 5
HRAE, S N7 WO AR WE 2278 ) ), 80T B B T 7 U R, AR 2> W T DL AR
FR LR AR ON B M o 9 M A RS 2 W) T LR R A B 9 R UL, SR T
F M 2B AR, RN 5 24 W BT 35 SE A DRI R Sk R BE T, BEARHL & AT 23 BB 4 X
Kz o P, G a DL R E 2 Ak A 7 SRR AR 36 A7 BT 7, A 2 W AT L R B ORI, PRI
PR TR 5 55 XU . (3) W98 M0 &, BLIZAEBUR 9 515 T X # 7 @l 5% o1 5 24 7] i B2 £5t
DR T Rz 5 B AU, 389 518 ok ke 5 (5245 FH AP R R B 4 2K 1 B4 2 57 T E 7, B R B s 152 60
WA XU , A 280 RIS 2 B R B R 4 % XU

FESH M

[ 1] BRIE S 8 R 2 i ol 25 5 AL AR IR AR 72 5 SR, S RE 7L, 2015, (2).

[2] Z8EE, M4, 250, RONTUY . 2 2t 30Rh -5 Hh 7 BUR 28 il 5 (1K B VR BE[T]. 59T, 2016, (3).

[3 ]8RS %, SHZE 8. BURBR M FEOR — & B8 PR Bt 5 1 A 28 A 1S 20— F [ A5 £l A U7 g % °F & i
HISHIERT L [I]. SRUETE 7, 2015, (3).

[4 144, 5E R, HRNE A EHIIE MR B 5[], UWEZF 5 24K, 2018, (9).

[5] o4, XIZhah. HJ7 BUR IR BRI 4 AR L7 20 20— T3 R AT e N A 38 [T]. 4 it 9L, 2016,
).

[ 6] 530, SEJE. BUFH LR TG B 2008 5 30 77 BURM 53 55 2K B BIF[J]. 22058 72, 2018, (5).

[ 7] B8, UMM, X%, W7 BUR 458 1k 5 RGEME S mUREE it R AL D], = B TAkZ& 5, 2018, (4).

[8] E1EAR, B ICHH, MkHT. BUM B H R R 52 4 2 T IR E 6 2528 5 T 3 MR T [I]. &5 58, 2016,
(10).

(9] FRI, BRie—. BUFFRRIMEILLR Gt 553520 5 R Z gE [1]. SRt 7L, 2015, (9).

[10] KR, BRI, AT BB, 3T 29 R 5 rh [ 17 BUR 5 55 1 249 WU : >k B & mb T 3 MIESR [7]. S50 A,
2016, (11).

(] 4RFA, BHE, & 24 WO BURF BRYERT 5 FOR
[7]. BB 5, 2020, (9).

[12] 325K, H . 7 6 5 BB O IR 5645 F XS 52 i i 8 [J]. 4Rt R A 9T, 2017, (6).

[13] 5K 2. Hb 5 51 554 5K B BURN SRS —K B Bl BT & I 60 RATHIEE[]. B E TIkZ&5, 2020, (2).

[14] 54k, W, RUKEE. Hha (s RIS AE 05 Ho7 BUR R 5 53], & 73, 2022, (10).

[15] ABTaA, = 3CE, . EME H BUR S M K€ fr: ok B B bR LIRSS ], R4 LR EIR 55k, 2022,

F TR BT 6 o R RORSHE S E A R BRI

).
[16] B B, Bl =, /NGRS, AL 4R LR AT (5 i 20—k B R IR AR AT @ I AIEAR [J]. &8 58, 2016,
4).

[17] Bh e, BRUMM, 5 B0, 5. oy fl BT & 6 55 R i A —25% T X B v 48 8 SO i 0 B2 0] R
TOL&TF, 2021, (4).

(18] /N2, BRE, Jti g, 5. 3 24 IR % Gk 110 dk B RO 5 di tH 280z : BRI 4E OR B AL A [J]. 2550 9T, 2022,
(11).

[19] 2%, FAE. T35 %0 W Ae 0 BRAKH 7 6t KRS i ¢ 1 27— B AR 6 77 3 I EHE [J]. SxRbATF 9T, 2018, (6).

[20] Amihud Y. Illiquidity and stock returns: Cross-section and time-series effects[J]. Journal of Financial


https://doi.org/10.3969/j.issn.1674-2265.2017.06.001
https://doi.org/10.12011/SETP2021-0408
https://doi.org/10.1016/S1386-4181(01)00024-6

78 bR R AR 20244F 55230

Markets,2002,5(1):31-56.

[21] Amihud Y, Mendelson H. The pricing of illiquidity as a characteristic and as risk[J]. Multinational Finance
Journal, 2015, 19(3): 149-168.

[22] Bao J, O’Hara M, Zhou X. The Volcker Rule and corporate bond market making in times of stress[J]. Journal
of Financial Economics, 2018, 130(1):95-113.

[23] Bao J, Pan J, Wang J. The illiquidity of corporate bonds[J]. The Journal of Finance,2011,66(3):911-946.

[24] Black J R, Hoelscher S A, Stock D. How a credit enhancement affects bond liquidity and default risk of the
firm[J]. The Journal of Fixed Income, 2018,28(3):24-37.

[25] Blankespoor E, deHaan E, Marinovic . Disclosure processing costs, investors’ information choice, and equity
market outcomes: A review[J]. Journal of Accounting and Economics,2020,70(2-3): 101344,

[26] Chen H, Cui R, He Z G, et al. Quantifying liquidity and default risks of corporate bonds over the business
cycle[J]. The Review of Financial Studies,2018,31(3):852-897.

[27] Chen S Y, Ding X X, Lou P Y, et al. New evidence of moral hazard: Environmental liability insurance and
firms’ environmental performance[J]. Journal of Risk and Insurance, 2022, 89(3): 581-613.

[28] Chen S Y, Wang L. Will political connections be accounted for in the interest rates of Chinese urban
development investment bonds?[J]. Emerging Markets Finance and Trade,2015,51(1):108-129.

[29] Chetty R, Looney A, Kroft K. Salience and taxation: Theory and evidence[J]. American Economic Review,
2009,99(4): 1145-1177.

[30] Dick-Nielsen J, Feldhiitter P, Lando D. Corporate bond liquidity before and after the onset of the subprime
crisis[J]. Journal of Financial Economics, 2012, 103(3):471-492.

[31] Edwards A K, Harris L E, Piwowar M S. Corporate bond market transaction costs and transparency[J]. The
Journal of Finance, 2007, 62(3): 1421-1451.

[32] Ericsson J, Renault O. Liquidity and credit risk[J]. The Journal of Finance, 2006, 61(5):2219-2250.

[331 Fong K Y L, Holden C W, Trzcinka C A. What are the best liquidity proxies for global research?[J]. Review
of Finance, 2017,21(4):1355-1401.

[34] He Z G, Milbradt K. Endogenous liquidity and defaultable bonds[J]. Econometrica, 2014, 82(4): 1443—1508.

[35] He Z G, Xiong W. Rollover risk and credit risk[J]. The Journal of Finance, 2012, 67(2):391-430.

[36] Huang J Z, Liu B B, Shi Z. Determinants of short-term corporate yield spreads: Evidence from the commercial
paper market[J]. Review of Finance, 2023,27(2):539-579.

[37] Huang W, Liu H. Early childhood exposure to health insurance and adolescent outcomes: Evidence from rural
China[J]. Journal of Development Economics, 2023, 160: 102925.

[38] La Ferrara E, Chong A, Duryea S. Soap operas and fertility: Evidence from Brazil[J]. American Economic
Journal:Applied Economics,2012,4(4): 1-31.

[39]Li P, Lu Y, Wang J. Does flattening government improve economic performance? Evidence from China[J].
Journal of Development Economics, 2016, 123: 18-37.

[40] Lindqvist E, Vestman R. The labor market returns to cognitive and noncognitive ability: Evidence from the
Swedish enlistment[J]. American Economic Journal:Applied Economics,2011,3(1):101-128.

[411Liu L X, Lyu Y, Yu F. Implicit government guarantee and the pricing of Chinese LGFV debt[R]. SSRN
Working Paper No. 2922946, 2017.

[42] Longstaff F A, Mithal S, Neis E. Corporate yield spreads: Default risk or liquidity? New evidence from the
credit default swap market[J]. The Journal of Finance, 2005, 60(5):2213-2253.

[43] Mahanti S, Nashikkar A, Subrahmanyam M, et al. Latent liquidity: A new measure of liquidity, with an
application to corporate bonds[J]. Journal of Financial Economics, 2008, 88(2):272-298.

[44] Pastor L, Stambaugh R F. Liquidity risk and expected stock returns[J]. Journal of Political Economy, 2003,
111(3): 642-685.


https://doi.org/10.1016/S1386-4181(01)00024-6
https://doi.org/10.17578/19-3-1
https://doi.org/10.17578/19-3-1
https://doi.org/10.1016/j.jfineco.2018.06.001
https://doi.org/10.1016/j.jfineco.2018.06.001
https://doi.org/10.1111/j.1540-6261.2011.01655.x
https://doi.org/10.3905/jfi.2018.28.3.024
https://doi.org/10.1016/j.jacceco.2020.101344
https://doi.org/10.1093/rfs/hhx107
https://doi.org/10.1111/jori.12380
https://doi.org/10.1080/1540496X.2014.998532
https://doi.org/10.1257/aer.99.4.1145
https://doi.org/10.1016/j.jfineco.2011.10.009
https://doi.org/10.1111/j.1540-6261.2007.01240.x
https://doi.org/10.1111/j.1540-6261.2007.01240.x
https://doi.org/10.1111/j.1540-6261.2006.01056.x
https://doi.org/10.1093/rof/rfx003
https://doi.org/10.1093/rof/rfx003
https://doi.org/10.3982/ECTA11039
https://doi.org/10.1111/j.1540-6261.2012.01721.x
https://doi.org/10.1093/rof/rfac030
https://doi.org/10.1016/j.jdeveco.2022.102925
https://doi.org/10.1257/app.4.4.1
https://doi.org/10.1257/app.4.4.1
https://doi.org/10.1016/j.jdeveco.2016.07.002
https://doi.org/10.1257/app.3.1.101
https://doi.org/10.1111/j.1540-6261.2005.00797.x
https://doi.org/10.1016/j.jfineco.2007.02.006
https://doi.org/10.1086/374184

5 234 BUMEPEH SR BUIR A SR SR 79

A Study on the Impact of Government Implicit Guarantee
Expectations on Urban Investment Bond Liquidity

Liu Jiayan', Guo Lihong’
(1. School of Economics, Shanghai University of Finance and Economics, Shanghai 200433, China,
2. School of Finance, Shanghai University of Finance and Economics, Shanghai 200433, China )

Summary: At the end of 2022, the Central Economic Work Conference elevated the
prevention and resolution of local government debt risks and the strengthening of comprehensive
governance of financing platform companies to an extremely important level. Clarifying the
impact of government implicit guarantee expectations on urban investment bonds is conducive to
achieving a balance between preventing financial risks and local debt risks, and promoting high-
quality development of finance and economy.

Based on the perspective of exogenous policy shocks, this paper explores the impact of the
decline in government implicit guarantee expectations on the liquidity of urban investment bonds.
The study finds that after the implementation of the “breaking the rigid exchange” policy in 2014,
the decline in government implicit guarantee expectations led to a significant deterioration in the
liquidity of urban investment bonds. Mechanism analysis shows that default risk is an important
channel for government implicit guarantee to affect bond liquidity. The decrease in government
implicit guarantee expectations can increase investors expectations of default risk for urban
investment bonds. The selling decisions taken by investors to avoid expected default losses will
further reduce bond liquidity. Further analysis reveals that the “breaking the rigid exchange”
policy leads to a decrease in bond liquidity, significantly increasing the debt financing costs of
urban investment companies and the credit spread in the secondary market of urban investment
bonds.

Therefore, government departments should gradually promote policies related to weakening
implicit guarantee expectations, strictly monitor the liquidity risk impact caused by the rising
default risk of urban investment bonds, and especially focus on regulating the liquidity of some
urban investment bonds that are sensitive to changes in implicit guarantee expectations. Urban
investment companies should reduce their reliance on implicit government guarantees in the
process of debt financing, focus on improving their profitability, and actively adapt to market-
oriented reforms. Investors should form reasonable expectations for the debt repayment risk of
local financing platform companies under the guidance of the government, and price the returns
and risks of urban investment bonds rationally.

Key words: urban investment bonds; government implicit guarantee; bond liquidity
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