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AR5 Bl NEAE 5 015 7 L R P b DXCAE 72 B, BOE R R 2005 4F 5 AR T8 > 0 A8 i 2 5 PRLAE
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7R (i ML {EL HfH bR e/ ME HRRAE
ST TFP 20603 0.108 0.127 0.708 1.732
HHE LY Treat 24640 0.302 0.462 0 1

TS s (X8R0 Fis 24316 9.893 1.505 4.605 15.075
UNEE: S Pop 24316 0.026 0.161 0.001 18.468
LU AR A Eco 24329 10.299 2.979 6.625 21.414
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SRR Fina 24316 0.525 0.372 0.001 8.511
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U, 40 B AE BUR S5t B Fe A AN AE7E 1 35 22 4 BB R
S, AT AR . IS SRR T 7E B 1 FTERen
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A 4 e R B RO
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2 NARSCHYFEUERNALE R 45 R EoR, 8 B R U (Trean) B9 R B B0 IE, &
MR BT B O R T A S A K, A B AT R BRI B
R4 B B O AR i (Trear) I R ECH 0.0513, 3-8 T ARG T AR B Bk, S0 4 A
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*F2 EHELHF
(DA2FEA (D HIBRAE 23R S50 1 G)EEHdiMEA (4) B FEA
Treat 0.0513™" 0.04517" 0.0366" 0.0545™"
(0.018) (0.012) (0.021) (0.013)
Fis 0.1912°" 0.1923™ 0.2522" 0.1762""
(0.008) (0.008) (0.024) (0.008)
Pop 0.0012 0.0014 —0.0362° 0.0019
(0.003) (0.003) (0.020) (0.003)
Eco 0.1115" 0.1110™ 0.0242 0.1390”
(0.052) (0.048) (0.015) (0.062)
Firm 0.0059 0.0058 0.0193 0.0016
(0.006) (0.006) (0.015) (0.006)
Fina -0.0013 -0.0020 -0.0029 -0.0071
(0.013) (0.014) (0.023) (0.016)
Save 0.0425 0.0427 -0.0450 0.0783
(0.043) (0.044) (0.033) (0.051)
Ind 0.0614™" 0.0613™" 0.0567 0.0622""
(0.010) (0.010) (0.036) (0.011)
Net 0.00617" 0.0060"" 0.0055" 0.0183™
(0.001) (0.002) (0.003) (0.005)
Cons 3.6457" 3.6572"" 3.6691"" 3.6719
(0.054) (0.055) (0.217) (0.055)
AR il il il il
SL3 [ 78 000, i i Pl 1
FRF ] i1 7 807 il il il il
N 20 603 19 436 3842 16 761
R 0.384 0.385 0.463 0.382

TR MR 10%.5% Fl 1% BB FVEAKCE 355 0 TR AR, TR,

(=) 5 LA 56

1. b PR IXAS o AR SCAR 45 EL 355 i T8 48 5 14 b 3L DX A7 4 Ry 2R 98 L oSV S AN AR L, O
A B O S M B XL (Area) WSS LI, S5 RANGR 3 BN, —J7 T, A A B U AR
IR IX 22 5 A A VR BT 3 p AR 1 /R . FE LRI, EdiedT “ B B B O S, &
SRR DA ) R R v L R A A 0o i e R A A B IR 55 K K-, 58 I 2 WSO 3 TS A RE 1Y
WAl e 53— T3 T, A EAE B R PU AR A AR AL AR A IX 22 B A A MR KON B W AR AT iXn]
RETE T, Hh T P ARl X 22 5 A A TR K- B B, 77 Ml 2540 B — DRI A A 2 5 i e 5 4y, #fE s 22
DF K TR R R VH Tl T O T BT 1) o AEHEAT A AT LT OO IS, DG DA 1) T B 2 I B
BB R FF B H b, 7] A2 2 23 3 i (1 205 TR S 7% DRI B3R, DT %) 60 2 1 2 JE 14 4 1
ABRo BEAL, BAR A EAT B O AR TR TR LR DX B B S, (0 BB 2R,
REAFE TRARAETRZME, RE T ALET AL 24855 7 1 5 W B, P48 1A 2
RPNy @37 &

£3 WERGREY

(DAFHBIX (2)HrEBHIX (3)VEHBHLIX. (D AALFE b IX
TreatxArea 0.0640" 0.0594™ 0.0245 0.0301
(0.014) (0.017) (0.016) (0.020)
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g3 MWEXMFRM

(DZRERHLIX ()Pl G)PEHRILIX () ZRALHSHLIX
Pl Ar il il il il
SRCTTTI TR A il it il il
BRI 5 20 il il il il
il bty eiva il it 1l il
N 20 603 20 603 20 603 20 603
R 0.560 0.560 0.560 0.560

2. UK. T BT K HA B B, e i o B i) I B R

— o SR A 45 KPR, R I B IR A A, A A B e, S TR BRI
OB AR TR w5 T T B 5K S, A INTRE B 2 W BT IR T HEsh 2 BF AP 1 R, A S0
Do R AR BRI ss T REE (K58, 2009), M B B B S5 T B G R 02K (Rel) B AC L
i BT DIAE TR ANY) GDP PHE M A WHEZ K HEZ AT 13 BOM R, #4513 B, 45
RANR 4 B Q) PR, “4& A B UCE R e gE AR RS T R R A, U] AR R
A 5 T T Al B A B 22 ) W BRI TR A R R A, B IR A 2 o S Ak T 7
WA RE J) b AT 22 5, AR SORE IR 75 0 4 S T 1 D 5 T A5 T AR ERE AT AR 0. A5 OR U ER 4
BERY(3) () P, “ 48 HAE B 7 MO X AR 27T RS A e k4 S i, SR 4 A B e R R
BEUCER M) BT s 2 T AT K

x4 BFERKERRME
(D3RR | (8T M | QOB SWMEREE | (DIEA Sl (5)5 5L (6)55 5
TreatxRel 0.0384 0.0665" 0.0485 0.0424™" 0.0617" 0.0254™
(0.020) (0.032) (0.036) (0.011) (0.025) (0.012)
i A i i Etiil| Etiil| i i il
I B IR e ] £l £l ] ] i
SR RN il Etl = ] ] ]
I T i 7 354 17 ] £l £l ] ] eyl
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Does Province-Managing-County Reform Promote the
Inclusive Growth in Chinese Counties?
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Summary: The Province-Managing-County reform (PMC) is an active attempt by China to promote
government-level reforms and decentralize economic management. It is an important measure for the reform of
grassroots government power expansion. The starting point of PMC reform is to optimize government man-
agement to promote economic development, but whether it can promote the inclusive growth in counties is
also an important criterion for measuring its effectiveness. Therefore, the impact of PMC reform on the inclus-
ive growth in counties has also become the focus of attention from all walks of life. This paper intends to an-
swer the following questions: What is the impact of PMC reform on the inclusive growth in Chinese counties?
What is the impact mechanism? How should China further deepen the PMC reform to promote the inclusive
growth in counties? This paper uses China’s county-level data from 2005 to 2018 to investigate the impact of
PMC reform on the inclusive growth of county economy. It comes to the following conclusions: First, the
PMC reform has a significant role in promoting the inclusive growth of county economy. Second, the hetero-
geneity test finds that the promotion of PMC reform is mainly concentrated in the eastern and central regions,
counties under the jurisdiction of weak cities, counties under the jurisdiction of non-provincial capital cities
and strong counties, and compared with the economical PMC reform, the fiscal PMC reform is a major factor
in promoting inclusive growth. Third, after considering the spatial effect, the promotion of PMC reform has a
spatial spillover effect, which is mainly reflected in the neighboring prefecture-level cities and counties within
them. Fourth, the promotion effect of PMC reform is affected by fiscal expenditure responsibilities and incent-
ive policies. The clarification of fiscal expenditure responsibility and the setting of incentive reward and pun-
ishment policies in the reform system help to strengthen the promotion effect of PMC reform. Fifth, the mech-
anism test finds that the PMC reform promotes the inclusive growth of county economy through channels such
as strengthening grassroots fiscal security, raising the level of public bias, and promoting the upgrading of in-
dustrial structure. In short, this paper mainly expands the existing research from the following four aspects:
First, under the new normal of China’s economy, inclusive development and high-quality development have
become an important trend in China’s economic development. In this context, this paper examines the internal
connection between the PMC reform and inclusive development, which is an enrichment and expansion of pre-
vious literature. Second, this paper uses the DID model to examine the causal effect of PMC reform on inclus-
ive growth, and alleviate the endogenous problems that have prevailed in the previous literature. It also exam-
ines the spatial effect of PMC reform on inclusive growth, and analyzes the content design impact of PMC re-
form in terms of substantive authority decentralization, clear fiscal expenditure responsibilities, and incentive
policy setting. It further examines the mechanism from the aspects of grassroots fiscal security, public ex-
penditure bias and industrial structure upgrading, which is a sublimation of the scientific nature of previous re-
search. Third, this paper also contributes to an accurate understanding of the driving factors of inclusive
growth. It thoroughly examines the determinants of inclusive growth from the perspective of local government
structure, and provides theoretical and empirical explanations for inclusive growth.
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