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Systemic Risk Prevention and Multiple Financial
Policy Coordination ; Analysis of Countercyclical
Regulatory Effect Based on DSGE Model

Tian Jiao', Wang Qing”

(1.School of Economics and Finance , Chongging University of Technology ,
Chongqing 400054, China ;2.Chinese Finance Research Institute , Southwestern
University of Finance and Economics, Chengdu 611130, China)

Abstract: Faced with the fact that China’s economy is in the down period and financial
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risks continue to rise in recent years, the central bank, the China Banking Regulatory
Commission(CBRC) and so on have put forward firmly that systemic financial risks should
be prevented as the bottom line. It is common practice to guard against risks with financial
policies, but there may be inconsistency between multiple financial policies. By construc-
ting a dynamic stochastic general equilibrium model, this paper conducts the comparative
analysis and arrives at the following results: firstly, under the requirement of capital su-
pervision, the measures of weakening liquidity intervention, such as the cancelation of the
loan-to-deposit ratio constraint or the implicit government guarantee of the inter-bank mar-
ket, play a countercyclical adjustment role to some extent; secondly, in the view of miti-
gating the pro-cyclicality of capital regulation when the economic and financial sectors suf-
fer from exogenous shocks of various negative impacts, the measure to eliminate the im-
plicit government guarantee is more robust. So it suggests that the effects of different bank
liquidity intervention policies on macro prudential attribute of capital supervision should be
paid to attention and the role of capital supervision in preventing systemic financial risks
could be strengthened through the compatibility among policies. This paper is of great sig-
nificance to the evaluation of current policy effects and the improvement of the effective-
ness of financial policies in China.

Key words: systemic risk; multiple financial policy; countercyclical regulation; DSGE

model (FTHESE E &)
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Abstract: How differentiated salary management policies affect the innovation spirit
of new ventures is an important academic issue. Considering that there is no much compa-
rability of the pay between corporate executives and grassroots employees, this paper sub-
divides the pay dispersion of new ventures into two levels: pay dispersion between top
managers and middle managers (PayDHM), and pay dispersion between middle managers
and grassroots workers (PayDML). And it explores the effects of vertical pay dispersion at
different levels on innovation activities of new ventures. The results indicate that there ex-
ists a significant inverted U-shaped relationship between vertical pay dispersions and the
innovation spirit of new ventures, which means that the innovation spirit of new ventures
increases first and then decreases as the vertical pay dispersion widens. In addition, the
role of pay dispersion between middle managers and grassroots workers in the innovation
spirit of new ventures is also affected by board governance and external environment inclu-
siveness, that is to say at the same level of pay dispersion between middle managers and
grassroots workers, new ventures with a board of directors and in a strong inclusive envi-
ronment have stronger innovation spirit. It extends the achievements of pay dispersion the-
ory research and has important significance to help new ventures to formulate and perfect
pay incentives policies.

Key words: new venture; innovation spirit; pay dispersion; corporate governance;
environmental inclusiveness (HEHE & =)
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