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The Modernization Transformation of Financial
Thought in the Late Qing Dynasty

CHENG Lin, YUE Xiang-yu

(School of Economics,Shanghai University of Finance and Economics, Shanghai 200434, China)

Abstract: After the Opium Wars, China introduced numerous foreign advanced ideas
based on inherent demand for economic development, and realized modernization transfor-
mation of traditional financial thought through learning, selection and flexibility, which
not only provided theory, talents and experiences for further development of later Chinese
financial thought but also advanced the development of local new financial undertaking and
institutional construction. This paper explores the aim, reasons, modes, process and char-
acteristics of the transformation of financial thought in the late Qing dynasty from tradi-
tional to modern, and argues that the demand for economic development was inherent
dynamic and key reason for the transformation of financial thought in the (F#% 94 )
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Which Price Index Can Provide More Inflation
Information for China’s Monetary Policy?

ZHOU Jian', LIU Shai-zhen?®

(1.School of Economics, Shanghai University of Finance and Economics, Shanghai 200433, China ;
2.Shanghai Branch of Industrial Bank Co., Ltd s Shanghai 200042, China)

Abstract: Present literature concerning China’s monetary policy or inflation neglects a very
important issue that which price index can provide more inflation information for China’s mone-
tary policy. This paper studies this issue for the first time. Based on Taylor rule, it intro-
duces factors like interest rate smoothing and forward-looking and sets up dynamic reaction
function of China’s monetary policy. Then it compares information embodied in four types
of inflation rate indexes by GMM. It arrives at the main findings as follows: firstly, CPI
and RPI provide more inflation information for monetary policy than PPI and GDP deflator
index, and RPI is slightly better than CPI; secondly, there exists obviously smoothing be-
havior concerning China’s interest rates; thirdly, regarding CPI and RPI as the indexes of
inflation rates, the reaction function of monetary policy is robust in most of sample inter-
vals, but monetary policy in China is unstable. The new findings above-mentioned provide
scientific evidence for the improvement of current inflation rate indexes and effective im-
plementation of monetary policy control through price indexes providing more accurate in-
flation information.

Key words: price index; monetary policy; inflation information; Taylor rule
(wiEmEF &)
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late Qing dynasty, the spread of western financial thought provided incentives and reference
from the external perspective, and open environment was prerequisite for this transforma-
tion, forming the mode of the transformation of financial thought in the late Qing dynasty.
In the process of modern thought transformation, many experiences and lessons also have
enlightenment even in contemporary China.

Key words: spread; late Qing dynasty; financial thought; financial institution; trans-
formation (HE%RE 2 W)
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